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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

THE BANK'’S INFORMATION

Establishment and Operation No. 26/GP-NHNN dated 12 February 2020
licence
The Establishment and Operation Licence No. 00019/NH-GP dated 6
June 1992 was initially issued by the State Bank of Vietnam (*SBV”)
and was replaced by the Licence No. 26/GP-NHNN dated 12
February 2020 and Decisions for amendment, supplement of the
Establishment and Operation Licence for a period of 99 years from
the date of the initial licence.

Enterprise Registration No. 0300608092 dated 11 August 1992 was initially issued by the
Certificate Department of Planning and Investment of Ho Chi Minh City with the
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

STATEMENT OF THE BOARD OF MANAGEMENT

Statement of Responsibility of the Board of Management of the Bank in respect of the separate
financial statements

The Board of Management of Ho Chi Minh City Development Joint Stock Commercial Bank (“the Bank”)
is responsible for preparing the separate financial statements which give a true and fair view of the
separate financial position of the Bank as at 31 December 2024, the results of its separate financial
performance and its separate cash flows for the year then ended. In preparing the separate financial
statements, the Board of Management is required to:

« select suitable accounting policies and then apply them consistently;

« make judgments and estimates that are reasonable and prudent; and

« prepare the separate financial statements on a going concern basis unless it is inappropriate to
presume that the Bank will continue in business.

The Board of Management of the Bank is responsible for ensuring that proper accounting records are
kept which disclose, with reasonable accuracy at any time, the separate financial position of the Bank
and enable separate financial statements to be prepared which comply with the basis of accounting as
set out in Note 2 to the separate financial statements. The Board of Management is also responsible for
safeguarding the assets of the Bank and hence for taking reasonable steps for the prevention and
detection of fraud or error.

Approval of the separate financial statements

We hereby, approve the accompanying separate financial statements as set out on pages 5 to 81. The
separate financial statements which give a true and fair view of the separate financial position of the
Bank as at 31 December 2024, the results of its separate financial performance and its separate cash
flows for the year then ended, in accordance with Vietnamese Accounting Standards, the Viethamese
Accounting System and regulations on the preparation and presentation of the separate financial
statements applicable to credit institutions operating in Vietnam.

Users of the separate financial statements of the Bank should read them together with the consolidated
financial statements of the Bank and its subsidiary for the year ended 31 December 2024 in order to
obtain full information of the consolidated financial position, consolidated results of financial performance
and consolidated cash flows of the Bank and its subsidiary.

hehalf of the Board pf

anagement o

al Director
Legal Representative

Ho Chi Minh City, Vietnam
31 March 2025
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

We have audited the accompanying separate financial statements of Ho Chi Minh City Development
Joint Stock Commercial Bank (“the Bank”) which were prepared on 31 December 2024 and approved by
the Board of Management of the Bank on 31 March 2025. The separate financial statements comprise
the separate statement of financial position as at 31 December 2024, the separate income statement, the
separate cash flow statement for the year then ended, and explanatory notes to the separate financial
statements including significant accounting policies, as set out on pages &5 to 81.

The Board of Management’s Responsibility

The Board of Management of the Bank is responsible for the preparation and the true and fair
presentation of the separate financial statements of the Bank in accordance with Vietnamese Accounting
Standards, the Vietnamese Accounting System and regulations on the preparation and presentation of
separate financial statements applicable to credit institutions operating in Vietnam, and for such internal
control which the Board of Management determines is necessary to enable the preparation and
presentation of separate financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the separate financial statements based on our audit. We
conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require that
we comply with ethical standards and requirements and plan and perform the audit in order to obtain
reasonable assurance as to whether the separate financial statements of the Bank are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the separate financial statements. The procedures selected depend on the auditor's judgment, including
an assessment of the risks of material misstatement of the separate financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Bank’s preparation and true and fair presentation of the separate financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the Board of Management, as well as evaluating the overall presentation of the separate financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

: PWC (Vietnam) Limited
8" Floor, Saigon Tower, 29 Le Duan Street, District 1, Ho Chi Minh City, Vietnam
T: +84 (28) 38230796, www.pwc.com/vin
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Auditor’'s Opinion

In our opinion, the separate financial statements present fairly, in all material respects, the separate
financial position of the Bank as at 31 December 2024, the results of its separate financial performance
and its separate cash flows for the year then ended, in accordance with Vietnamese Accounting
Standards, the Vietnamese Accounting System and regulations on the preparation and presentation of
the separate financial statements applicable to credit institutions operating in Vietnam.

Other Matter

The independent auditor's report is prepared in Vietnamese and English. Should there be any conflict
between the Vietnamese and English versions, the Vietnamese version shall take precedence.

For and on behalf of PwC (Vietnam) Limited

I

Mai Tran Bao Anh

Audit Practising Licence No. Audit Practising Licence No.
0849-2023-006-1 4166-2022-006-1
Authorised signatory

Report reference number. HCM16977
Ho Chi Minh City, 31 March 2025



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

SEPARATE STATEMENT OF FINANCIAL POSITION
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ASSETS
Cash on hand, gold, silver, precious metals
Balances with SBV

Placements with and loans to other credit institutions
Placements with other credit institutions
Loans to other credit institutions

Trading securities
Trading securities

Derivatives financial instruments and
other financial assets

Loans to customers
Loans to customers
Provisions for losses on loans to customers

Investment securities

Available-for-sale investment securities

Held-to-maturity investment securities

Provisions for diminution in value of investment securities

Investments in other entities and long-term investments
Investments in a subsidiary

Investments in an associate

Other long-term investments

Provisions for diminution in value of long-term investments

Fixed assets

Tangible fixed assets
Historical cost
Accumulated depreciation

Intangible fixed assets
Historical cost
Accumulated amortisation

Other assets

Other receivables

Interests and fees receivables
Deferred tax assets

Other assets

Provisions for losses on other assets

TOTAL ASSETS

The notes on pages 11 to 81 are an integral part of these separate financial statements.
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Note

9.1
8.2
9.6

10

11.2

12.1

12.2
31

12.3

Form B02/TCTD

As at
31.12.2024 31.12.2023
VND million VND million
3,105,342 2,810,010
26,502,360 41,314,547
106,673,177 99,806,936
94,198,824 88,062,158
12,474 353 11,744,778
21,955,775 18,580,932
21,955,775 18,580,932
36,973 53,259
419,084,918 323,784,316
424 272,721 327,317,823
(5,187,803) (3,533,507)
48,751,284 44,092,289
31,407,524 31,871,688
17,436,610 12,304,873
(92,850) (84,272)
2,000,807 1,358,469
1,214,688 1,214,688
658,075 -
146,546 163,921
(18,502) (20,140)
1,736,698 1,389,568
861,092 686,422
1,881,349 1,602,151
(1,020,257) (915,729)
875,606 703,146
1,250,474 1,025,381
(374,868) (322,235)
55,128,234 56,795,193
48,166,441 48,734 449
5,270,744 6,350,264
155,916 76,708
1,582,059 1,680,293
(46,926) (46,521)
684,975,568 589,985,519




HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

SEPARATE STATEMENT OF FINANCIAL POSITION (continued)
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LIABILITIES AND EQUITY

Borrowings from the Government and SBV

Deposits and borrowings from the Government and SBV

Placements and borrowings from
other credit institutions

Placements from other credit institutions
Borrowings from other credit institutions

Deposits from customers

Funds, entrusted investments and borrowings

received that the Bank bears risks
Valuable papers issued

Other liabilities
Interests and fees payables
Other liabilities

TOTAL LIABILITIES

Equity
Capital
Charter capital
Investment and construction capital
Shares premium
Treasury shares
Reserves
Retained earnings

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

The notes on pages 11 to 81 are an integral part of these separate financial statements.
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13

16
17
18

181
18.2

19

Form B02/TCTD

As at
31.12.2024 31.12.2023
VND million VND million
15,434 26,590
15,434 26,590
97,367,831 109,463,555
75,610,753 63,198,743
21,757,078 46,264 812
437,505,165 370,777,888
2,788,443 2,811,129
75,559,744 45,187,148
18,270,981 17,967,125
7,868,597 10,117,289
10,402,384 7.849 836
631,507,598 546,233,435
53,467,970 43,752,084
35,224,020 29,198,918
35,101,423 29,076,321
89 89
535,956 535,956
(413,448) (413,448)
5,828,283 4,293,604
12,415,667 10,259,562
53,467,970 43,752,084
684,975,568 589,985,519




HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK
Form B0O2/TCTD

SEPARATE STATEMENT OF FINANCIAL POSITION (continued)

SEPARATE OFF-STATEMENT OF FINANCIAL POSITION ITEMS

As at
31.12.2024 31.12.2023
Note VND million VND million
1 Borrowing guarantees 36.1 808,743 809,436
2 Foreign exchange transactions commitments 36.1 196,023,792 257,703,043
- Buying foreign currency commitments 6,816,847 4,293,490
- Selling foreign currency commitments 8,977,349 4,542,374
- Swap commitments 180,229,596 248,867,179
4 Letters of credit (“L/C") commitments 36.1 46,476,948 2,191,087
5 Other guarantees 36.1 24,924 802 15,548,620
6 Other commitments 36.1 10,891,982 4,689,865
7 Interests and fees receivables not yet collected 371 869,215 709,297
8 Bad debts written-off 37.2 5,079,344 3,918,304
9 Other assets and documents 37.3 47,589,161 27,061,445
332,763,987 312,631,097

3

Ho Dang Hoang Quyen

Pham Van Dau

Chief Financial Officer

General Director
E— 31 March 2025

Chief Accountant Wh-

The notes on pages 11 to 81 are an integral part of these separate financial statements.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

SEPARATE INCOME STATEMENT

Form BO3/TCTD

For the year ended 31 December

2024 2023
Note VND million VND million
1 Interest and similar income 20 51,954 427 47,040,720
2 Interest and similar expenses 21 (26,545,057) (29,735,917)
| Net interest income 25,409,370 17,304,803
3 Fee and commission income 22 2,391,330 1,987,599
4 Fee and commission expenses 23 (1,874,948) (640,032)
I Net fee and commission income 516,382 1,347,567
]| Net gain from trading in foreign currencies 24 857,332 704,217
v Net gain from trading of trading securities 25 68,929 41,723
v Net gain from trading of investment securities 26 68,253 1,167,005
5 Other income 566,737 186,533
6 Other expenses (158,512) (275,810)
Vi Net other income/(expenses) 27 408,225 (89,277)
VIl Income from investments in other entities 28 250,000 384,325
VIl Operating expenses 29 (9,629,926) (6,833,973)
IX Operating profit before provisions for credit losses 17,948,565 14,026,390
X Provisions for credit losses 30 (2,254,061) (1,289,961)
Xl  Profit before tax 15,694,504 12,736,429
7 Corporate income tax (“CIT") expenses - current 3 (3,317,118) (2,594,755)
8 CIT income - deferred 31 79,208 43,910
Xil  CIT expenses (3,237,910) (2,550,845)
Xill  Net profit after tax -- 12,456,594 10,185,584

Pham Van Dau
Chief Financial Officer

Ho Dang Hoang Quyen
Chief Accountan%

=
Pham Quoc Thanh
General Director

31 March 2025

The notes on pages 11 to 81 are an integral part of these separate financial statements.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK
Form B04/TCTD

SEPARATE CASH FLOW STATEMENT
(Direct method)

For the year ended 31 December

2024 2023
Note VND million  VND million

CASH FLOWS FROM OPERATING ACTIVITIES

01 Interest and similar income received 52,639,811 44,767,298
02 Interest and similar expenses paid (28,822,702) (24,966,023)
03 Net fee and commission income received 732,473 1,783,385
04 Net amount received from trading activities

(foreign currencies, golds and securities) 1,455,302 1,660,662
05 Other income/(expenses) 184,075 (66,145)
06 Recoveries of written-off loans 131,567 97,252
07 Payments to employees and for administrative expenses (8,609,415) (6,763,450)
08 CIT paid during the year 34 (4,232,910) (2,131,855)

NET CASH INFLOWS FROM OPERATING
ACTIVITIES BEFORE CHANGES IN
OPERATING ASSETS AND LIABILITIES 13,478,201 14,381,134

Changes in operating assets
09 (Increase)/decrease in placements with and loans

to other credit institutions (729,575) 1,265,052
10 Decrease/(increase) in securities trading 5473,554 (12,165,396)
11 Decrease/(increase) in derivatives financial instruments

and other financial assets 16,286 (53,259)
12 Increase in loans to customers (96,954,898) (80,300,268)
13 Utilisations of provisions far losses on loans to customers 8.8 (599,765) (282,645)
14 Decrease/(increase) in other operating assets 95,279 (14,619,081)

Changes in operating liabilities

15 Decrease in borrowings from the Government and SBV (11,156) (10,794,668)
16 (Decrease)/increase in placements and borrowings

from other credit institutions (12,095,724) 20,973,944
17 Increase in deposits from customers 66,727,277 154,980,714
18 Increase in valuable papers issued 30,372,506 4,513,508
19 Decrease in funds, entrusted investments and borrowings

received that the Bank bears risks (22,686) (49,026)
20 Decrease in derivatives financial instruments and other

financial liabilities - (164,660)
21 Increase in other operating liabilities 2,773,638 2,317,343
22 Payments from reserves (18,159) (30,315)
| NET CASH INFLOWS FROM OPERATING ACTIVITIES 8,504,868 79,972,377

The notes on pages 11 to 81 are an integral part of these separate financial statements.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK
Form B04/TCTD

SEPARATE CASH FLOW STATEMENT (continued)
(Direct method)

For the year ended 31 December

2024 2023
Note VND million  VND million
CASH FLOWS FROM INVESTING ACTIVITIES
01 Purchases of fixed assets (532,623) (271,108)
02 Proceeds from disposals of fixed assets 815 -
07 Payments for investments in other entities (658,075) -
08 Proceeds from investments in other entities 17,375 -
09 Dividends and shared profit received from
long-term investments 250,000 384,325
I NET CASH (OUTFLOWS)/INFLOWS FROM
INVESTING ACTIVITIES (922,508) 113,219
CASH FLOWS FROM FINANCING ACTIVITIES
01 Proceeds from issuance of shares 191 200,000 -
04 Dividends paid 19.1 (2,912,549) (2,515,261)
1] NET CASH OUTFLOWS FROM FINANCING
ACTIVITIES (2,712,549) (2,515,261)
IV NET CASH INFLOWS FOR THE YEAR 4,869,811 77,570,335
V  CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE YEAR 132,186,715 54,616,380
VIl CASH AND CASH EQUIVALENTS AT THE END

OF THE YEAR 32 137,056,526 132,186,715

2 -~ . ; NG&N HA-H‘G -1 ‘{N
- THUONG MAI CO PHAN "_
S PHAT TR!E
/ TEEHH ’_,:ﬁ/ﬁ?’f

HO
Py
Ho Dang Hoang Quyen Pham Van Dau SR HO BHant Quoc Thanh
ChiefAccountant"lk;_ Chief Financial Officer neral Director

31 March 2025

The notes on pages 11 to 81 are an integral part of these separate financial statements.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form B05/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1

GENERAL INFORMATION

Ho Chi Minh City Development Joint Stock Commercial Bank (‘the Bank” or "HDBank") is a
commercial joint stock bank registered in Vietnam pursuant to the initial Establishment and
Operation licence No. 00019/NH-GP issued by SBV on 6 June 1992 and was replaced by the
Licence No. 26/GP-NHNN dated 12 February 2020 for a period of 89 years from 6 June 1992.
As at 31 December 2024, the Bank's charter capital was VND35,101,422,540,000 pursuant to
Decision No. 2785/QD-NHNN dated 26 December 2024 issued by SBV.

The Bank is listed on Ho Chi Minh City Stock Exchange with stock trading code HDB.

The Bank obtained the Enterprise Regisiration Certificate No. 0300608092 dated 11 August
1992, which was issued by the Department of Planning and Investment of Ho Chi Minh City and
commenced its operation from the date of the licence. The Bank obtained the latest 33™
amendment of the Enterprise Registration Certificate on 5 September 2023.

The principal activities of the Bank are to mobilise and receive short, medium and long-term of
deposits from organisations and individuals; to grant short, medium and long-term loans to
organisations and individuals based on the nature and capabilities of the Bank's capital
resources; to trade foreign currencies; to provide international trade finance services; to discount
commercial notes, bonds and other valuable papers; to provide settlement services and to
provide other banking services as authorised by SBV.

The Bank's Head Office is located at 25Bis Nguyen Thi Minh Khai Street, Ben Nghe Ward,
District 1, Ho Chi Minh City. As at 31 December 2024, the Bank had 1 Head Office, 1 northern
representative office, 1 representative office in Myanmar, 83 branches and 285 transaction
offices (as at 31 December 2023: 1 Head Office, 1 northern representative office, 1
representative office in Myanmar, 79 branches and 273 transaction offices) in provinces and
cities across Vietnam.

As at 31 December 2024, the Bank had 10,592 employees (as at 31 December 2023: 9,627
employees).

As at 31 December 2024, the Bank had 1 subsidiary and 1 associate (as at 31 December 2023:
the Bank had 1 subsidiary and none associate). Details are as follows:

31.12.2024 31.12.2023
Nature of Place of Percentage Percentage  Percentage Percentage
business incorporation of equity of voting ofequity  of voting
and operation owned rights owned rights
% % % Yo
Subsidiary
HD Saison
Finance Co., Ltd. Finance/
(“HD SAISON")  Banking Ho Chi Minh City 50.00 50.00 50.00 50.00
Associate
HD Securities
Corporation
("HDS") Securities  Ho Chi Minh City 29.99 29,99 - -

"



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BOS/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2

21

2.2

2.3

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation of separate financial statements

The separate financial statements have been prepared in accordance with Vietnamese
Accounting Standards, Viethamese Accounting System and regulations on the preparation and
presentation of separate financial statements applicable to credit institutions operating in
Vietnam. The separate financial statements have been prepared under the historical cost
convention.

The accompanying separate financial statements are not intended to present the separate
financial position, separate results of financial performance and separate cash flows in
accordance with accounting principles and practices generally accepted in countries and
jurisdictions other than Vietnam. The accounting principles and practices utilised in Vietnam may
differ from those generally accepted in countries and jurisdictions other than Vietnam.

Separately, the Bank has also prepared consolidated financial statements of the Bank and its
subsidiary, in accordance with Vietnamese Accounting Standards, the Vietnamese Accounting
System and applicable regulations on preparation and presentation of consolidated financial
statements. In the consolidated financial statements, subsidiary undertakings, which is the
company over which the Bank has the power to govem the financial and operating policies, has
been fully consolidated.

Users of these separate financial statements of the Bank should read them together with the
consolidated financial statements of the Bank and its subsidiary for the year ended 31 December
2024 in order to obtain full information of the consolidated financial position, consolidated results
of operations and consolidated cash flows of the Bank and its subsidiary.

The separate financial statements in Vietnamese are the official statutory financial statements of
the Bank. The separate financial statements in English have been translated from the
Vietnamese version.

Fiscal year
The Bank's fiscal year is from 1 January to 31 December.
Currency

The Bank’s accounting currency is Vietnamese Dong ("VND" or “Dong"). The separate financial
statements are prepared in Vietnamese Dong and presented rounded to the nearest million
(“VND million”). The Bank determines its accounting currency in accordance with Vietnamese
Accounting Standards, the Vietnamese Accounting System and relevant current regulations
applicable to credit institutions operating in Vietnam.

All transactions are recorded in original currencies. Transactions arising in foreign currencies are
translated at exchange rates prevailing at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies at month end are translated at the exchange rate prevailing at
the month end date. Foreign exchange differences arising from these translations are recognised
in the foreign exchange differences item in the separate statement of financial position at month
end and transferred to the separate income statement at year end.

Cash and cash equivalents

For the purpose of the separate cash flow statement, cash and cash equivalents comprise cash
on hand, gold, balances with SBV, demand and term deposits at other credit institutions which
have original terms within 3 months or less, and securities which have collection periods or
original maturities within 3 months or less from purchase dates.

12



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BOS/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2
2.5

2.6
2.6.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Placements with and loans to other credit institutions

Deposits with other credit institutions include demand deposits; deposits with original terms
within 3 months or less at local credit institutions, foreign bank branches and deposits at foreign
credit institutions. Loans to other credit institutions are loans with original terms of less than 1
year to other credit institutions.

Term deposits and loans to other credit institutions are stated at the amount of principal
outstanding less specific provisions.

Before 1 July 2024, debt classification and credit risk provisioning for deposits and loans to other
credit institutions were made in accordance with Circular No. 11/2021/TT-NHNN issued by SBV
on 30 July 2021 regulating asset classification, provisioning levels, risk provisioning methods and
the use of provisions to handle risks in the operations of credit institutions and foreign bank
branches (“Circular 11%), being similar to those policies on loans to customers as presented in
Note 2.6.

From 1 July 2024, for deposits and loans to other credit institutions, debt classification is made in
accordance with Circular No. 31/2024/TT-NHNN issued by SBV on 30 June 2024 regulating the
classification of assets in the operations of commercial banks, non-bank credit institutions, and
foreign bank branches (“Circular 317) and provisioning shall be implemented in accordance with
Decree No. 86/2024/ND-CP issued by the Government on 11 July 2024 regulating the level of
provisioning, the method of provisioning for risk, the use of provisioning to handle risks in the
operations of credit institutions, foreign bank branches, and cases in which credit institutions
allocate forgivable interest ("Decree 86"); similar to the policy applied to loans to customers as
presented in Note 2.6.

Pursuant to Decree 86, the Bank does not make general provisions for the following items:

() Deposits at credit institutions and foreign bank branches;

(i) Loans, purchases of valuable papers with credit term between credit institutions and foreign
bank branches in Vietnam;

(i) Purchases of certificates of deposits, bonds issued domestically by other local credit
institutions and foreign bank branches;

(iv) Repurchases of Government bonds on securities market;

(v) Other debts arising from activities between credit institutions and foreign bank branches in
Vietnam as prescribed in Clause 2 Article 3 of Decree 86.

Loans to customers

Accounting for loans to customers

Measurement and recognition of loans to customers

Short-term loans are those with repayment terms within 1 year from disbursement date; medium-
term loans are those with repayment terms over 1 to 5 years from disbursement date and long-

term loans are those with repayment terms of more than 5 years from disbursement date.

Loans to customers are stated at the amount of principal outstanding less provisions for credit
losses.

13



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BOS/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2

2.6

2.6.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Loans to customers (continued)
Accounting for loans to customers (continued)

According to the Law on Credit Institutions No. 32/2024/QH15 issued by the National Assembly
on 18 January 2024 and Circular 21/2024/TT-NHNN issued by SBV on 28 June 2024 regulating
letters of credit (“L/C") operations and other business activities relating to L/C, from 1 July 2024,
L/C operation is defined as a form of credit granting through the issuance, confirmation, payment
negotiation and repayment of L/C. The Bank has made appropriate accounting recognition in
accordance with these regulations.

Classification of loans to customers

Before 1 July 2024, loans classification and provisions for credit losses were made in
accordance with Circular 11.

From 1 July 2024, debt classification, including customer loans, debts arising from the issuance
of L/C, payment negotiation of L/C, and repayment of L/C (collectively referred to as “debts”),
was made in accordance with Circular 31; and provisioning for credit risks was made in
accordance with Decree 86.

According to Circular 31, loans to customers are classified into five debt groups based on the
repayment status and quantitative factors as follows:

Group 1: Current loans

(i) Current loans assessed as fully and timely recoverable, both principals and interests; or

(i) Loans overdue less than 10 days and assessed as fully recoverable, both overdue
principals and interests, and fully and timely recoverable, both remaining principals and
interests; or

(i) Loans classified into group 1 as meeting criteria to be classified into groups with lower level
of risk.

Group 2: Special-mentioned loans

() Loans overdue up to 90 days, except those specified in point (ii) of Current loans and those
classified into a group with higher level of risk as prescribed by regulations; or

(i) Loans are rescheduled for the first time and repaid on schedule, except those meeting
criteria to be classified into a group with lower level of risk and those classified into a group
with higher level of risk as prescribed by regulations; or

(i) Loans classified into group 2 as meeting criteria to be classified into a group with lower
level of risk or loans classified into a group with higher level of risk as prescribed by
regulations.

Group 3: Sub-standard loans

() Loans overdue between 91 days and 180 days, except those classified info a group with
higher level of risk as prescribed by regulations; or

(iy Loans are extended for the first time and repaid on schedule, except those meeting criteria
to be classified into a group with lower level of risk and or loans classified into a group with
higher level of risk as prescribed by regulations; or
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Loans to customers (continued)

Accounting for loans to customers (continued)

Classification of loans to customers (continued)

Group 3: Sub-standard loans (continued)

(ii)

(iv)

(V)
(vi)

(i)

(viii)

Loans are exempted or reduced interests because customers are not able to pay the

interests according to credit contracts, except those classified into a group with higher

level; or

Loans falling in one of these following cases that have not yet been collected within less

than 30 days from the issuance date of debt collection decision:

- Loans violating regulations specified in clauses 1, 3, 4, 5, 6 of Article 134 of Law on
Credit Institutions No. 32/2024/QH15 (from 1 July 2024) or according to clauses 1, 3, 4,
5. 6 of Article 126 of Law on Credit Institutions No. 47/2010/QH12 (before 1 July 2024);
or

- Loans violating regulations specified in clauses 1, 2, 3, 4 of Article 135 of Law on credit
institutions No. 32/2024/QH15 (from 1 July 2024) or according to clauses 1, 2, 3, 4 of
Article 127 of Law on credit institutions No. 47/2010/QH12 (before 1 July 2024); or

- Loans violating regulations specified in clauses 1, 2, 5, 9 of Article 136 of Law on credit
institutions No. 32/2024/QH15 (from 1 July 2024) or according to clauses 1, 2, 5 of
Article 128 of Law on credit institutions No. 47/2010/QH12 (before 1 July 2024).

Loans in the collection process under inspection conclusions; or

Loans collected under premature debt collection decisions by the Bank due to customers’

breach of agreements without being collected within less than 30 days from the issuance

date of debt collection decision; or

Loans are classified into group 3 as meeting criteria to be classified into a group with lower

level of risk or loans classified into a group with higher level of risk as prescribed by

regulations; or

Loans must be classified into group 3 according to requirements of SBV due to risk level of

the loan based on the results of inspection, supervision, and relevant credit information.

Group 4: Doubtful loans

(i)
(ii)

(ii)

(iv)

(vi)

(vii)

(viii)

Loans overdue between 181 days to 360 days, except those classified into a group with
higher level of risk as prescribed by regulations; or

Loans are restructured for the first time and overdue less than 90 days according to the
first restructured payment term, except those classified into a group with higher level of risk
as prescribed by regulations; or

Loans are restructured for the second time and undue, except those meeting criteria to be
classified into a group with lower level of risk or classified into a group with higher level of
risk as prescribed by regulations; or

Loans are specified in point (iv) of Sub-standard loans remain uncollected for a period of
30 to 60 days from the issuance date of debt collection decision; or

Loans in the collection process under inspection conclusions but being overdue up to 60
days according to inspection conclusions; or

Loans recovered under premature debt collection decisions of the Bank due to customers
violating the agreement which remain uncollected for a period of 30 to 60 days from the
issuance date of debt collection decisions; or

Loans that are classified into group 4 as meeting criteria to be classified into a group with
lower level of risk or classified into a group with higher level of risk as prescribed by
regulations; or

Loans that are classified into group 4 according to requirements of SBV due to risk level of
the loan based on the results of inspection, supervision, and relevant credit information.
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suU

MMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Loans to customers (continued)

Accounting for loans to customers (continued)

Classification of loans to customers (continued)

Group 5: Loss loans

0]
(if)

(iif)
(iv)
Y
Vi)

Loans overdue more than 360 days; or

Loans are restructured for the first time and overdue from 91 days according to the first
restructured terms of repayments; or

Loans are restructured for the second time and overdue according to the second
restructured terms of repayments; or

Loans are restructured for the third time or more, except those meeting criteria to be
classified into a group with lower level of risk; or

Loans specified in point (iv) of Sub-standard loans which remain uncollected for more than
60 days from the issuance date of collection decision; or

Loans in the collection process under inspection conclusions but being overdue for more
than 80 days according to inspection conclusions; or

(vii) Loans recovered under premature debt collection decisions of the Bank due to customers

violating the agreement which remain uncollected for more than 60 days from the issuance
date of debt collection decision; or

(viii) Loans to other credit institutions announced under special control status, or to foreign

()
()

bank's branches of which capital and assets are blockaded; or

Loans that are classified into group 5 as meeting criteria to be classified into a group with
higher level of risk as prescribed by regulations; or

Loans that are classified into group 5 according to requirements of SBV due to risk level of
the loan based on the resulis of inspection, supervision, and relevant credit information.

Loans shall be classified in a group with lower level of risk (including Group 1) in these following
cases:

Overdue loans

Re

Customers fully paid overdue principal and interest (including interest on overdue principals)
and principals, interest of following payment schedules (if any) for at least 3 (three) months in
respect of medium and long-term loans and 1 (one) month in respect of short-term loans
since the date overdue principals and interest are fully repaid; and

The Bank has sufficient basis of information and documents to assess and conclude that
customers are capable of fully repaying principals and interest in a timely manner.

structured loans

Customers fully paid principal and interest under restructuring (if any), for at least 3 (three)
months in respect of medium and long-term loans and 1 (one) month in respect of short-term
loans, since the date principal and interest under restructuring are fully paid; or from the
commence date of full repayment of such principal and interest in cases where the repayment
schedules for principal and interest are congruent;

The Bank has sufficient basis of information and documents to assess and conclude that
customers are capable of fully repaying principals and interest in a timely manner.

16



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BO5S/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2

2.6

2.6.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Loans to customers (continued)

Accounting for loans to customers (continued)

Loans shall be classified in a group with higher level of risk in these following cases:;

- Norms on profitability, solvency, ratio of debts to capital, cash flows leading to capability of
customers to repay debts deteriorating continuously for 3 consecutive times of assessment or
loan classification; or

- Customers fail to supply fully, timely and truly financial information at the request of the Bank
to assess debt repayment capability of customers; or

- Loans which are classified in Group 2, Group 3, Group 4 for 1 (one) year or longer but not
qualified to classify in a group with lower level of risk; or

- Loans whose credit extension is administratively sanctioned.

Non-performing loans are loans classified into Group 3, 4 and 5.

The Bank is required to use the results of loan classification as provided by the Credit
Information Center of the SBV (“CIC") to classify its loans to customers into a group with higher
level of risk between the group assessed by the Bank and the group provided by the CIC.

When a customer owes mare than one loan to the Bank, and has any loan classified into a group
with higher level of risk, the Bank classifies the remaining loans of such customer into the loan
group with highest level of risk.

When the Bank participates in a syndicated loan, the Bank reclassifies all loans (including the
outstanding syndicated loan) of the customer into the group with the highest level of risk as
determined by the lenders.

Classification of payments for off-balance sheet commitments

Payments under off-balance sheet commitments are amounts that the Bank settled on behalf of
customers when customers who are guaranteed by the Bank are not able to settle the amount
when it falls due.

According to Circular 31, off-balance sheet commitments are classified as follows:

Group 3: Sub-standard - If overdue for less than 30 days.

Group 4: Doubtful - If overdue from 30 days and less than 90 days;

Group 5: Loss - If overdue for 90 days or more.

If the payment under off-balance sheet commitment is classified in a group with lower level of

risk than a group in which the off-balance sheet commitment is classified, the Bank must
reclassify the payment into the same group of the off-balance sheet commitment.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Loans to customers (continued)
Accounting for loans to customers (continued)

Provisions for losses on loans to customers

Form BOS/TCTD

Provisions for losses on loans to customers include specific provisions and general provisions.

Specific provisions

Specific provisions for losses on loans to customers are calculated using set rates applied to

each loan group as follows:

Provisions rate

Group 1 - Current loans 0%
Group 2 - Special-mentioned loans 5%
Group 3 - Sub-standard loans 20%
Group 4 - Doubtful loans 50%
Group 5 - Loss loans 100%

Specific provisions are calculated based on customer’s loan balances on the last working day of

each month less the discounted value of collateral assets.

According to Decree 86, the maximum discount rate for each type of collateral asset is

determined as follows:

Types of collateral assets discoup:::e ::Tal:?;
() Deposits, certificates of deposits ("*CD") in VND at the Bank 100%
(il Government bonds, gold billets in accordance with laws and regulations
on gold trading activities; deposits, CDs in foreign currencies at the Bank 95%
(iii) Municipal bonds, Government-guaranteed bonds; transferable
instruments, bonds issued by the Bank; deposits, CDs, issued by other
credit institutions, foreign branches:
« With a remaining term of less than 1 year 95%
« \With a remaining term of from 1 yearto 5 years 85%
« With a remaining term of over 5 years 80% |
(iv) Securities issued by other credit institutions and listed on Stock Exchanges 70%
(v) Securities issued by enterprises (except credit institutions) and listed on
Stock Exchanges 65%
(vi) Unlisted securities, valuable papers, except for types of securities
specified in (jii) of this Clause, issued by listed credit institutions; 50%
Unlisted securities, valuable papers, except for types of securities
specified in (iii) of this Clause, issued by unlisted credit institutions. 30%
(vii) Unlisted securities, valuable papers issued by listed enterprises; 30%
Unlisted securities, valuable papers issued by unlisted enterprises. 10%
(viii) Real estates 50%
(ix) Others 30%
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Loans to customers (continued)

Accounting for loans to customers (continued)

Provisions for losses on loans to customers (continued)

Specific provisions (continued)

Collateral assets are movable properties, real estates and collaterals other than gold billets,
Government bonds listed on Stock Exchanges, securities issued by enterprises or other credit
institutions with a value above VND50 billion for loans to customers who are related parties of
the Bank and other entities as prescribed in Article 135 of the Law on Credit Institutions 2024
and collateral assets with a value for deduction above VND20O billion must be valued by external
valuers. For other cases, collateral assets are valued according to the Bank's internal regulations
and procedures.

Any collateral asset that does not fully satisfy the conditions specified in Article 4, Clause 4,

Clause 5 of Decree 86 (before 11 July 2024: apply Article 12, Clause 3 of Circular 11) shall have
its value considered as zero.

General provisions

According to Decree 86, the amount of general provision required at the end of the financial year
is determined by 0.75% of the total outstanding balance of debts classified from group 1 to group
4 at the end of the financial year, except for balances as stated in Note 2.5.

Written-off bad debts

Bad debts could be written-off using provisions in the following cases:

- Customer is an organisation, which is dissolved, goes bankrupt as prescribed by laws or an
individual who dies or is missing; or
- Debts which are classified in Group 5.

For at least 5 (five) years, after using provisions against credit risks and after all measures for
debt recovery of the Bank's Credit Committee have been implemented but debts are still
irrevocable, the Bank shall be entitled to release the unsettled debts from the off-balance sheet
in accordance with the approval of the Bank's Credit Committee.

Loan restructuring, exemption or reduction of interest, fees and retention of loan group to
assist customers affected by the Covid-19 pandemic

From 17 May 2021, loan restructuring, exemption or reduction of interest, fees and retention of
loan group to assist customers affected by the Covid-19 pandemic were carried out in
accordance with Circular 03/2021/TT-NHNN (“Circular 03/2021") effective from 17 May 2021 and
Circular 14/2021/TT-NHNN (“Circular 14/2021") effective from 7 September 2021.

As at 31 December 2023, the Bank made 100% of additional specific provisions required to be

made for customers whose outstanding loan balances were restructured in accordance with
Circular 03/2021.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Loans to customers (continued)

Restructuring loan repayment terms and retention of loan group to assist customers
facing difficulties in doing business and customers facing difficulties in repaying their
consumer loans

From 24 April 2023, restructuring loan repayment terms, including the principal and/or interest, to
assist customers facing difficulties in doing business and customers facing difficulties in repaying
their consumer loans is carried out in accordance with Circular 02/2023/TT-NHNN (*Circular
02/2023" issued by the SBV on 23 April 2023, upon the customers' requests and the Bank's
financial capabilities.

On 18 June 2024, SBV issued Circular 06/2024/TT-NHNN (“Circular 06/2024") on amending and
supplementing Circular 02/2023, extending the implementation time of policies at Circular
02/2023 until 31 December 2024.

According to Circular 02/2023 and Circular 06/2024, the Bank restructure repayment terms of
outstanding principals and/or interest of loans to customers satisfying all of these following
conditions:

- Being a loan with principal arisen before 24 April 2023 from lending and finance leases;

- The obligation of principal repayment and/or interest repayment arises during the period
from 24 April 2023 to 31 December 2024,

- The loan to be rescheduled is undue or has been overdue up to 10 days from the due date
of payment schedule according to contract or agreement;

- The Bank determines that customers are unable to repay principal and/or interest on
schedule under loan agreement due to decreasing revenue or income compared to revenue
or income as specified in the repayment of principal and/or interest plan under contract or
agreement;

- Customers apply for loan restructuring and the Bank determines that customers are able to
fully repay principal and/or pay interest under the restructured schedules;

- Loan violates laws and regulations shall not be restructured by the Bank;

- The restructured term (including loan extension) is decided in conformity with the degree of
difficulty of each customer and is not permitted to exceed 12 months from the original
maturity date of the respective rescheduled amount;

- Loan restructuring under Circular 02/2023 and Circular 06/2024 is carried out from 24 April
2023 to 31 December 2024.

Details of loan classification and loan group retention:

The Bank retains loan group for the loan whose principal and/or interest are restructured
(“restructured loan”) at the latest classification before the loan was restructured.

For restructured loans that are undue during the restructured period, the Bank does not
apply to adjust, reclassify into a group with higher level of risk as prescribed in Circular 31
(from 1 July 2024) and Circular 11 (before 1 July 2024);

- For restructured loans that are overdue during the restructured period and the Bank does
not continue to apply loan restructuring as prescribed in Circular 02/2023 and Circular
06/2024, the Bank shall classify those restructured loans in accordance with Circular 31
(from 1 July 2024) and Circular 11 (before 1 July 2024).

For the interest receivables on loans that are being restructured according to Circular 02/2023
and Circular 06/2024, the Bank does not record income (accrued interest) and recognises them
as off-statement of financial position to for following up and urge collection. Interest income is
recorded in the separate income statement upon receipts.

20



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form B0S/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2
2.6

2.6.4

2.6.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Loans to customers (continued)

Provisions for losses on loans to customers whose principals and/or interests are
restructured in accordance with Circular 02/2023 and Circular 06/2024

From 24 April 2023, the Bank makes provisions for losses on loans to customers whose loans
are restructured as prescribed by Circular 02/2023 and Circular 06/2024 as follows:

Additional specific provisions shall be determined as follows:
Additional specific provisions = A - B

Whereas:

- A: Specific provisions made for all outstanding loans of customers according to loan
classifications regulated by Circular 31 (prior to 1 July 2024, according to Circular 11).

- B: Specific provisions made for all outstanding loans of customers according to loan
classifications regulated by Circular 02/2023 and Circular 06/2024.

If the aforementioned additional specific provision is positive, the Bank makes additional specific
provisions for credit losses as follows:

- By 31.12.2023: At least 50% of additional specific provisions,
- By 31.12.2024: 100% of additional specific provisions.

The Bank makes general provisioning for the entire outstanding balance of customers based on
the loan classification results determined according to Circular 31 (prior to 1 July 2024: according
to Circular 11).

Debt selling activities

According to the guidance of Circular 09/2015/TT-NHNN, the treatment of the difference
between the selling price and the book price for the debt is as follows:

For debts currently recorded on the on-statement of financial position:
If the selling price exceeds the book value of the debt, the difference is recognised as other
income within the fiscal year.
If the selling price is lower than the value of the debt, the difference is recorded as an
expense of the Bank in the fiscal year, after being offset by compensation from parties,
insurance from the designated insurance organisation, and, if applicable, the financial risk
reserve fund.

For debts that have been removed from the separate financial statements and are being

monitored off-statement of financial position, the proceeds from debt sales are recorded as other
income of the Bank.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Off-balance sheet commitments

Off-balance sheet commitments comprise guarantees, settlement acceptances and irrevocable
credit commitments.

From 1 July 2024, the classifications of off-balance sheet commitments are made in accordance
with Circular 31 as follows:

Group 1: Undue commitments, as assessed by the Bank, which could be fully settled when due.

Group 2: Undue commitments, as assessed by the Bank, which could not be fully settled when
they fall due.

A commitment is classified into Group 3 or a group of higher risk: Commitments meet any of the
specified conditions and remains uncollected for a period less than 30 days from the issuance
date of the Bank's collection decision:

- Commitments violating the provisions in Clauses 1, 3, 4, 5, 6, Article 134 of the Law on
Credit Institutions No. 32/2024/QH15 (before 1 July 2024: applied according to Clauses 1, 3,
4, 5 6 Article 126 of the Law on Credit Institutions No. 47/2010/QH12 and according to
Circular 11); or

- Commitments violating the provisions in Clauses 1, 2, 3, 4, Article 135 of the Law on Credit
Institutions No. 32/2024/QH15 (before 1 July 2024: applied according to Clauses 1, 2, 3, 4,
Article 127 Law on Credit Institutions No. 47/2010/QH12 and according to Circular 11); or

- Commitments that violate the provisions of Clauses 1, 2, 5, 9, Article 136 of the Law on
Credit Institutions No. 32/2024/QH15 (before 1 July 2024: applied according to Clauses 1, 2,
5, Article 128 of the Law on Credit Institutions No. 47/2010/QH12 and according to Circular
11).

Provisions for off-balance sheet commitments

According to Decree 86 (from 11 July 2024) and Circular 11 (before 1 July 2024), the
classification of off-balance sheet commitments is conducted solely for risk management, credit
quality supervision. Therefore, provisions are not made for off-balance sheet commitments.

Investments in securities

The Bank classified investments in securities into categories in accordance with Letter
2601/NHNN-TCKT dated 14 April 2009 issued by SBV: (i) trading securities, (i) held-to-maturity
investment securities and (iii) available-for-sale investment securities. The Bank is required to
classify their securities at the purchase date.

Trading securities
Classification and recognition

Trading securities include debt securities or equity securities which are acquired and are held for
trading primarily for the purpose of selling in short-term, not exceeding one year to earn short-
term profits.

Trading securities are recognised at the time the Bank becomes a party to the purchase

contracts of these trading securities, details are as follows:

- Listed securities are recorded at the time of orders matching;

- Unlisted securities are recognised at the time when official ownership is established in
accordance with regulations.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments in securities (continued)

Trading securities (continued)

Measurement

Trading securities which are certificates of deposits or unlisted bonds are recognised at costs
less provisions for credit losses. The classification of debts and provisioning for these securities
are similar to those for “Loans to customers” as presented in Note 2.6. According to Decree 86
(from 11 July 2024) and Circular 11 (before 1 July 2024), the Bank does not make general
provisions for certificates of deposits and bonds issued by local credit institutions.

Other trading securities are initially recognised at their carrying value less provisions for

diminution in value. Provisions for diminution in value are made when the market value of these

trading securities is lower than their book value.

- For listed equity securities: the market price of equity securities is the closing price on the
most recent trading day up to the end of the fiscal year.

- For listed debt securities: the market price of debt securities is the most recent trading price at
the Stock Exchange within 10 days up to the end of the fiscal year.

The Bank does not make provisions for Government bonds, municipal bonds and Government-
guaranteed bonds.

The difference between the provision made at the end of the current financial year and the
provision made at the end of the previous financial year is recognised in the separate income
statement during the year. Provisions for trading securities as mentioned above are reverted
when the recoverable amount of trading securities increases after the provisions are made as
results of objective events. A reversal of provisions, if any, is made only to the extent original
costs of trading securities.

Gains or losses fram sales of trading securities are recognised in the separate income statement
as “Net gain from trading of trading securities”. Cost is determined by the specific identification
method.

Interests received from trading securities during holding periods are recognised in the separate
income statement upon receipts.

Derecognition

Trading securities are derecognised when the rights to receive cash flows from these securities
are terminated or the Bank transfers substantially all the risks and rewards from ownerships of
these securities.

Available-for-sale investment securities

Classification and recognition

Available-for-sale investment securities include debt and equity securities, which are intended to
be held for investing purposes and may be sold at any time if deemed advantageous.

Available-for-sale investment securities are recognised when the Bank becomes a party to the
purchase contracts of these securities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments in securities (continued)

Available-for-sale investment securities (continued)

Measurement

Available-for-sale investment securities which are certificates of deposits or unlisted bonds are
recorded at costs less provisions for credit losses.

Other available-for-sale investment securities are stated at their carrying value less provisions for
diminution in value. Provisions for diminution in value of available-for-sale investment securities
are made when the carrying value is higher than the market price.

The provision for credit losses and provision for diminution in value of available-for-sale
investment securities are made similar to the principles applied to trading securities as presented
in Note 2.8.1.

Available-for-sale debt securities are recognised at par value at purchased date. Accrued
interest receivables before purchased date (for debt securities with interest payments in arrears)
or deferred interest awaiting for allocation (for debt securities with interest payments in advance)
is recognised in a separate account. Discount/premium, which is the negative/positive difference
between the cost and the amount of par value plus (+) accrued interest receivables before the
purchased date (if any) or minus (-) deferred interest awaiting for allocation (if any) is also
recognised in a separate account.

In subsequent holding periods, these debt securities are recognised at par value, and the
discount/premium (if any) are amortised to the separate income statement on a straight-line
basis over the remaining terms of these debt securities.

Cumulative interest before purchased date is recognised as a decrease in the accrued interest
receivables account upon receipt. Accrued interest incurred after purchased date is recognised
as income of the Bank based on an accrual basis. Interest received in advance is amonrtised into
interest income from investment securities based on a straight-line basis over the terms of
investment securities.

Gains or losses from sales of available-for-sale investment securities are recognised in the
separate income statement as “Nef gain from frading of investment securities”. Cost is
determined by the specific identification method.

Derecognition

Available-for-sale investment securities are derecognised when the rights to receive cash flows
from these securities are terminated or the Bank transfers substantially all the risks and rewards
of ownerships of these securities.

Held-to-maturity investment securities

Held-to-maturity investment securities are debt securities that the Bank purchases with investing
purpose to earn interests and the Bank has capabilities and intentions to hold these investment
securities until maturities. According to Official Letter No. 2601/NHNN-TCKT issued by SBV on
14 April 2009, the Bank is allowed to reclassify maximum onetime after purchasing for held-to-
maturity investment securities.

Held-to-maturity debt investment securities are recognised and measured similarly as available-
for-sale debt investment securities as presented in Note 2.8.2.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment in subsidiary and associate
Investment in subsidiary

A subsidiary is an entity whose financial and operating policies the Bank has the power to govern
in order to gain future economic benefits from their activities generally accompanying a
shareholding of at least one half of the voting rights. The existence and effect of potential voting
rights that are currently exercisable or convertible are considered when assessing whether the
Bank controls an entity.

Investment in a subsidiary is initially recognised at cost, including capital contribution value plus
other expenditure directly attributable to the investment. Subsequently, the Board of
Management reviews all outstanding investment to determine the amount of provision to
recognise at the end of financial year, when there is a diminution in value of the investment.

Investment in associate

The Bank recognises an associate in accordance with Accounting Standard No. 07 “Accounting
for investments in associates”. Accordingly, an associate is a company in which the Bank has
significant influence but not control over.

Investment in an associate is initially recorded at cost of acquisition including capital contribution
value plus other expenditure directly attributable to the investment. Subsequently, the Board of
Management reviews all outstanding investment to determine the amount of provision to
recognise at the end of financial year.

Provisions for investments in subsidiary and associate

Provisions for investments in subsidiary and associate are made based on the losses incurred
by the investees.

The difference between the provision made at the end of the current financial year and the
provision made at the end of the previous financial year is recognised in expenses during the
year. A reversal, if any, is made only to the extent the investment is restored to its original cost.

Other long-term investments

Other long-term investments are investments of equal or less than 11% of the voting rights in the
equity of unlisted entities, and the investments are held not for sale for 12 months or more from
the separate statement of financial position date. These investments are initially accounted at
cost of acquisition.

Subsequently, these other long-term investments are recognised at costs less provisions.
Regarding investments whose fair value can be determined reliably, the provision for diminution
in value is made when the cost is higher than market value. For other investments, provision for
diminution in value is made when the investees make losses.

The difference between the provision made at the end of the current financial year and the
provision made at the end of the previous financial year is recognised in operating expenses
during the year. A reversal, if any, is made only to the extent the investment is restored to its
original cost.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fixed assets
Tangible and infangible fixed assets

Fixed assets are stated at historical cost less accumulated depreciation or amortisation.
Historical cost includes expenditure that is directly attributable to the acquisition of the fixed
assets and bringing them to their suitable conditions for their intended use. Expenditure which is
incurred subsequently and has resulted in an increase in the future economic benefits expected
obtained from the use of fixed assets, can be capitalised as an additional historical cost.
Otherwise, such expenditure is recognised as operating expense when incurred during the year.

Depreciation and amortisation
Fixed assets are depreciated and amortised using the straight-line basis so as to write off the

depreciable amounts over their estimated useful lives. The estimated useful lives of each asset
class are as follows:

Buildings, structures 5- 50 years
Machinery 7 - 14 years
Motor vehicles 6 - 10 years
Office equipment 3-10years
Software 3-8 years
Others 4 - 10 years
Definite land use rights 6 - 49 years

Land use rights comprise land use rights granted by the State for which land use fees are
collected, land use rights acquired through a legitimate transfer, and prepaid land use rights
obtained under land rental contracts effective before the effective date of Land Laws 2003
(which is 1 July 2004), and land use right certificates are granted.

Definite land use rights are stated at costs less accumulated amortisation. Costs of land use
rights consist of purchased prices and any directly attributable costs in obtaining the land use
rights. Land use rights are amortised using the straight-line basis over the terms of the land use
right certificates.

Indefinite land use rights are stated at costs and not amortised.
Disposals

Gains or losses on disposals are determined by comparing net disposal proceeds with carrying
amount of fixed assets and are recognised as income or expenses in the separate income
statement.

Construction in progress

Construction in progress represents the cost of assets in the course of installation or construction
for business, rental or administrative purposes; or for purposes not yet determined, which are
recognised at cost and are comprised of such necessary costs to construct, repair and maintain,
upgrade, renew or equip the projects with technologies as construction costs; costs of tools and
equipment; project management expenditure and construction consulting costs. Depreciation of
these assets, on the same basis as other fixed assets, commences when they are ready for their
intended uses.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Other receivables

Receivables, other than receivables from credit activities of the Bank, are recognised at costs.
Subsequently, other receivables are recognised at costs less provisions for doubtful debts.

Provisions for doubtful debts are made for each outstanding amount based on overdue days in
payment according to the initial payment commitment or based on the estimated loss that may
arise. Provision expense is recognised as “Operating expenses” in the separate income
statement during the year.

Prepaid expenses

Prepaid expenses represent prepayments for services; or tools that do not meet the recognition
criteria for fixed assets for a period or a business cycle from the date of prepayment. Prepaid
expenses are recorded at historical cost and allocated on a straight-line basis over their
estimated useful lives.

Deposits from other credit institutions, deposits from customers and valuable papers
issued

Deposits from other credit institutions, deposits from customers and valuable papers issued are
recorded at their principal balances at the end of financial year. At the time of initial recognition,
the issuance costs of valuable papers issued are recorded as a reduction in the principal
balance of valuable papers issued. Subsequently, the Bank allocates these costs to the item
“Interest and similar expenses” on a straight-line basis over the term of valuable papers issued.

Funds, entrusted investments and borrowings received that the Bank bears risks

The Bank receives funds, entrusted investments and borrowings from the Governments and
local organisations to use according to assigning purposes. The Bank is responsible for
repayment of the amount when they fall due, Funds, entrusted investments and borrowings
received are recognised as a liability in the separate statement of financial position.

Convertible bonds

Convertible bonds are bonds that may be converted into the common shares of the Bank under
the conditions identified in the bond issuance scheme.

Upon initial recognition, the Bank calculates and determines separately the value of the debt
component and equity component of convertible bonds using the effective interest rate method.
The debt component of convertible bonds is recorded as a liability; the equity component (share
options) of convertible bonds is recorded as an owner’s equity item. Subsequently, the Bank
periodically records bond interest using the effective interest rate. The costs of issuing bonds are
deducted from the bond’s liability component and allocated to financial expenses on a straight-
line basis. At maturity, equity components which are share options are transferred to the share
premium account regardless whether the bond holder exercised the option or not.

Bonds that may be converted into a number of undetermined shares at maturity are accounted
for as straight bonds.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Accrued expenses

Accrued expenses include liabilities for goods and services received in the year but not yet paid
for, due to pending invoices or insufficient records and documents. Accrued expenses are
recorded as expenses in the year.

Derivatives

Derivatives are recognised in the separate statement of financial position at contract value on
the contract date and subsequently are revalued at the rate of exchange prevailing at the month
end. Realised gains or losses are recognised in the separate income statement. Unrealised
gains or losses are recognised in the foreign exchange differences item in the separate
statement of financial position and are transferred to the separate income statement at year end.

Sales and repurchase agreements

Securities sold with a commitment to repurchase at a specified future date are still recognised in
the separate financial statements. The proceeds received under this agreement are recognised
as a borrowing in the separate statement of financial position and the difference between the
sale price and the purchase price is amortised on a straight-line basis using the contractual
interest rate to the separate income statement over the life of the agreement.

Securities purchased with a commitment to resell at a specified future date are not recognised in
the separate financial statements. The cash payment under this agreement is recognised as a
loan in the separate statement of financial position and the difference between the purchase
price and the sale price is amortised on a straight-line basis using the contractual interest rate to
the separate income statement over the life of the agreement.

Operating leases

Leases where a significant portion of the risks and rewards of ownerships are retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to
the separate income statement on a straight-line basis over the terms of the leases.

Provisions

Provisions are recognised when the Bank has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount has been reliably estimated. Provisions are not recognised for future
operating losses.

Provisions are measured at the level of the expenditures expected to be required to settle the
obligation. If the time value of money is material, provisions will be measured at the present
value using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provisions due to passage of time is
recognised as a financial expense. Changes in the provision balances during the year are
recognised in operating expenses.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Owners' capital

Owners' capital is recorded according to the actual amounts contributed by shareholders at par
value of shares.

Share premium is the difference between the par value and the issue price of shares and the
difference between the repurchase price and re-issuing price of treasury shares.

Other owners' capital represents other capital held by the shareholders at the reporting date.

Treasury shares including:

- Treasury shares bought before the effective date of the Law on Securities (1 January 2021)
are shares issued by the Bank and bought back by the Bank itself, but these securities are
not cancelled yet and may be re-issued in the future in accordance with securities laws and
regulations. The amount received will be recorded as an increase in equity, and any surplus
or deficit from these transactions will be recorded in the share premium account.

Treasury shares, which are repurchased after the effective date of the Law on Securities (1
January 2021), are cancelled and adjusted to reduce in the Bank’s charter capital.

Retained earnings record the Bank's results (profits) after CIT at the reporting date.
Statutory reserves

Supplement charter capital reserve

Before 1 July 2024, according to Law on Credit Institutions No. 47/2010/QH12 issued by the
National Assembly on 16 June 2010, effective until 30 June 2024 and Decree No. 93/2017/ND-
CP issued by the Government on 7 August 2017, the Bank makes appropriation of 5% of profit
after tax to supplement charter capital reserve until it reaches the maximum balance of the
Bank's charter capital.

Since 1 July 2024, according to the Law on Credit Institutions No. 32/2024/QH15 issued by the
National Assembly on 18 January 2024, the Bank makes appropriation of 10% of profit after tax
to supplement charter capital reserve until it reaches the maximum balance of the Bank's charter
capital.

Financial reserve

According to Law on Credit Institutions No. 47/2010/QH12 issued by the National Assembly on
16 June 2010 and Decree No. 93/2017/ND-CP, the Bank makes appropriation of 10% of profit
after tax to financial reserve.

The purpose of financial reserve is to offset residual asset losses and damage occurring in the
course of business after such losses have been offset with compensation paid by organisations,
individuals who caused them, indemnity paid by insurers and with the allowance set up and
accounted for in expenses, and shall be used for other purposes in accordance with the laws.

These statutory reserves are not allowed to be distributed and are recognised as part of equity.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Appropriation of profit

The Bank’s dividends are recognised as a liability in the Bank’s separate financial statements
during the year in which the dividends are approved by the General Meeting of Shareholders.

Profit after CIT could be distributed to shareholders after approval at the General Meeting of
Shareholders, and after appropriation to other funds in accordance with the Bank's charter and
Vietnamese regulations.

Other reserves including in equity are appropriated from profit after tax. The appropriation from
profit after tax and the utilisations of other reserves must be approved by the resolution of the
General Meeting of Shareholders. These reserves are not regulated by laws and are allowed to
be fully distributed.

The bonus and welfare fund is appropriated from the Bank's profit after tax after approval by the
General Meeting of Shareholders and is presented as a liability on the separate statement of
financial position. The Bank uses the fund in accordance with purposes as specified in
accordance with Decree 93.

Income and expenses recognition
Interest income

Interest income is recognised in the separate income statement on an accrual basis, over time,
and at effective interest rate for each year when two conditions are simultaneously satisfied: (j) it
is probable that the economic benefits associated with the transaction will flow to the Bank; and
(i) the amount of interest income can be measured reliably. Accrued interest income is
derecognised and recognised into off-balance sheet items when a loan is not classified as
Current loan or is subject to the application of Circular 03/2021, Circular 14/2021 as described in
Note 2.6.2, or the application of Circular 02/2023 and Circular 06/2024 as described in Note
2.6.3. Interest income from these loans is recognised in the separate income statement upon
receipts.

Other income from credit activities

Other income from credit activities primarily comprises fees such as loan withdrawal commitment
fees, standby credit limit fees, early repayment fees, and other fees associated with credit
activities, which is recognised when the completion of the work as per the agreed-upon work
under the contract/agreement can be reliably determined at the date of preparation of the
separate financial statements.

Fee and commission income

Fee and commission income includes fee received from insurance agency services, bonds
services, settlement services, treasury services and other services, which are recognised on an
accrual basis in the separate income statement, by reference to completion of the specific
transaction assessed on the basis of actual service provided as a proportion of total services to
be provided. Fee and commission income is only recognised when all four (4) of the following
conditions are satisfied:

- The amount of income can be measured reliably;

- Itis probable that the economic benefits associated with the transaction will flow to the Bank;

- The percentage of completion of the transaction at the separate statement of financial
position date can be measured reliably; and

- The costs incurred for the transaction and the costs to complete the transaction can be
measured reliably.

30



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BOS/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2

2.25

2.26

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income and expenses recognition (continued)
Income from investing activities

Gains or losses from securities trading are determined based on the difference between the
selling price and the cost of such securities.

Dividend income

Cash dividend income is recognised when the Bank establishes the right to receive dividend
from investees and when it is probable that economic benefits associated with the transaction
will flow to the Bank and income can be measured reliably. Stock dividends and bonus shares
received are not recognised as income of the Bank, but only the number of shares is updated.

Other income
Other income is recognised on an accrual basis, by reference to completion level of services.

According to Circular 16/2018/TT-BTC dated 7 February 2018 issued by the Ministry of Finance,
receivables which have been accounted as income but then are assessed as uncollectible or can
not be collected by due date, the Bank shall revert such income if it is in the same financial year,
or recognise as an expense if it is not in the same financial year and monitor these receivables in
off-balance sheet items for subsequent collection. The Bank shall recognise these receivables as
income in the separate income statement upon receipt.

Interest expenses
Interest expenses are recognised in the separate income statement on an accrual basis.
Current and deferred income tax

Income tax includes all income tax which is based on taxable profits. Income tax expense
comprises of current income tax expense and deferred income tax expense.

Current income tax is the amount of income tax payable or recoverable in respect of the current
year taxable profit at the current year tax rates. Current and deferred income tax are recognised
as an income or an expense and included in the separate income statement of the year, except
to the extent that the income tax arises from a transaction or event which is recognised, in the
same or a different year, directly in equity.

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the separate
financial statements. Deferred income tax is not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than a business combination that at the time of
occurrence affects neither the accounting nor the taxable profit or loss. Deferred income tax is
determined at the tax rates that are expected to apply to the year when the asset is realised or
the liability is settled, based on tax rates that have been enacted or substantively enacted by the
separate statement of financial position date.

Deferred income tax assets are recognised to the exient that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control,
or are controlled by, or are under common control with the Bank, including holding companies,
subsidiaries, associates and fellow subsidiaries are related parties of the Bank. Associates and
individuals owning, directly or indirectly, an interest in the voting power of the Bank that gives
them significant influence over the Bank, key management personnel, including members of the
Bank's Board of Directors, Board of Supervisors, Board of Management, and close members of
the family of these individuals and companies associated with these individuals also constitute
related parties.

In considering its relationships with each related party, the Bank considers the substance of the
relationships, and not merely the legal form.

Segment reporting

A segment is component which can be separated by the Bank engaged either in providing
related products or rendering of services (business segment), or in providing products or
rendering of services within a particular economic environment (geographical segment). Each
segment is subject to risks and returns that are different from those of other segments. The
Board of Management of the Bank has determined that the business's risk and profitability are
primarily influenced by the fact that the Bank operates in various geographical areas. As a result,
the primary segment reporting of the Bank is presented in respect of the Bank's geographical
segments.

Critical accounting estimates

The preparation of separate financial statements in accordance with Vietnamese Accounting
Standards, the Vietnamese Accounting System and regulations on preparation and presentation
of separate financial statements applicable to credit institutions operating in Vietnam requires the
Board of Management to make estimates and assumptions that affect the reported amounts of
assets, liabilities and disclosures of contingent assets and liabilities at the date of the separate
financial statements and the reported amounts of income and expenses during the financial
year.

The areas involving significant estimates and assumptions are as follows:
- Loan classifications and provisions for losses on loans to customers (Note 2.6).

Such estimates and assumptions are continually evaluated. They are based on historical
experiences and other factors, including expectations of future events that may have a financial
impact on the Bank and that are assessed by the Board of Management to be reasonable under
the circumstances.

Items which have no balance
ltems or balances required by Decision 16/2007/QD-NHNN dated 18 April 2007 and Circular
49/2014/TT-NHNN dated 31 December 2014 stipulating the financial reporting mechanism for

credit institutions issued by SBV that are not shown in these separate financial statements
indicate nil balances.
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3 CASH ON HAND, GOLD, SILVER AND PRECIOUS METALS
31.12.2024 31.12.2023
VND million VND million
Cash on hand in VND 2,264 414 1,956,720
Cash on hand in foreign currencies 829,068 829,656
Monetary golds 11,860 23,634
3,105,342 2,810,010

4 BALANCES WITH SBV

31.12.2024 31.12.2023
VND million  VND million
In VND 24,921,391 38,224 226
In foreign currencies 1,580,969 3,090,321
26,502 360 41,314,547

Balances with SBV comprise of compulsory reserves and current accounts.

Under SBV's regulations relating to compulsory reserve, the Bank is permitted to maintain a
floating balance within the month for the compulsory reserve requirement (“*CRR”). The monthly
average balance of the reserve must not be less than CRR rates multiplying with the preceding

month's average balances of each type of deposit in scope.

CRR rates required on preceding month's average deposit balances:

31.12.2024 31.12.2023
% %
For deposits from customers:
- Demand deposits and deposits with term less than 12 months in VND 3.00 3.00
- Deposits with term of 12 months and above in VND 1.00 1.00
- Demand deposits and deposits with term less than 12 months
in foreign currencies 8.00 8.00
- Deposits with term of 12 months and above in foreign currencies 6.00 6.00
For deposits from overseas credit institutions:
- Deposits in foreign currencies 1.00 1.00
Annual interest rates applied for these balances as at:
31.12.2024 31.12.2023
% %
Within the compulsory reserve requirement in VND 0.50 0.50
Within the compulsory reserve requirement in foreign currencies 0.00 0.00
Exceed the compulsory reserve requirement in VND 0.00 0.00
Exceed the compulsory reserve requirement in foreign currencies 0.00 0.00
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5 PLACEMENTS WITH AND LOANS TO OTHER CREDIT INSTITUTIONS
51 Placements with other credit institutions
31.12.2024 31.12.2023
VND million VND million
Demand deposits
- In VND 9,245,014 16,961,761
- In foreign currencies 12,484,170 18,101,687
21,729,184 35,063,448
Term deposits
- In VND 68,910,000 48,800,000
- In foreign currencies 3,559,640 4,198,710
72,469,640 52,998,710
94,198,824 88,062,158
5.2 Loans to other credit institutions
31.12.2024 31.12.2023
VND million VND million
Refinancing UPAS L/C loans (*)
- In VND 1,157,667 8,394,778
Loans to other credit institutions
- InVND 11,316,686 3,350,000
In which: Discounting, rediscounting 4,216,686 -

12,474,353

11,744,778

(*y Refinancing UPAS L/C loans (usance payable at sight letter of credit) is a form of financing
funds as per requests from other credit institutions to finance for foreign import settiements
or payments for local goods and services whose payment method is either import UPAS
L/C or domestic UPAS L/C. The Bank acts as the reimbursing bank/financing bank to
release payments to the beneficiary of L/C as per requests from the issuing bank. The
issuing bank is responsible to repay principals, interests and fees (if any) to the Bank at the

end of the refinancing terms with agreed refinancing interest rates and fees.

5.3 Annual interest rates applied for these balances as at:

31.12.2024 31.12.2023

% %

Term deposits in VND 3.80-7.50 0.70-4.50
Term deposits in foreign currencies 4.40-5.00 5.00 - 5.50
Refinancing UPAS L/C loans in VND 7.80 -10.00 7.80-9.68
Loans to other credit institutions in VND 7.50-9.50
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5 PLACEMENTS WITH AND LOANS TO OTHER CREDIT INSTITUTIONS (continued)
5.4 Analysis of quality of term deposits with and loans to other credit institutions
31.12.2024 31.12.2023
VND million VND million
Group 1 - Current (excluding demand deposits) 84,943,993 64,743,488
6 TRADING SECURITIES
6.1 Debt securities
31.12.2024 31.12.2023
VND million VND million
Government bonds 778,827 -
Bonds and certificates of deposits issued by
other local credit institutions 21,176,948 18,580,932
21,855,775 18,580,932
6.2 Analysis of listing status of trading securities
31.12.2024 31.12.2023
VND million VND million
Debt securities
Listed 778,827 -
Unlisted 21,176,948 18,580,932
21,955,775 18,580,932
6.3 Annual interest rates applied for these balances as at:
31.12.2024 31.12.2023
% %
Government bonds 210-7.40 Not applicable
Bonds and certificates of deposits issued by other
local credit institutions in VND 5.10-7.00 4,00 - 10.30
6.4 Analysis of quality of trading securities classified as credit-risk bearing assets
31.12.2024 31.12.2023
VND million VND million
Group 1 - Current (excluding Government bonds) 21,176,948 18,580,932
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7 DERIVATIVES AND OTHER FINANCIAL ASSETS/LIABILITIES
Total contract value

(at foreign exchange rate
at the contract date)

VND million
As at 31.12.2024
Foreign currency derivatives
Currency forward contracts 3,420,583
Currency swap contracits 89,510,371
Other derivatives
- Cross currency swap contracts 977,800
93,908,754
Net amount
As at 31.12.2023
Foreign currency derivatives
- Currency forward contracts 5,400,768
Currency swap contracts 113,556,125
Other derivatives
Cross currency swap contracts 972,630
119,929,523
Net amount
8 LOANS TO CUSTOMERS

8.1 By types of loans

Loans to customers

Loans to local economic organisations and individuals
Overdrafts and credit cards

Loans from funds, trusted investments

Discounting commercial notes and valuable papers
Payments on behalf of customers

Loans to oversea economic organisations and individuals

Issuance of deferred L/C arising before 1.7.2024 (*)
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Total book value
(at foreign exchange rate
at reporting date)

Assets Liabilities
VND million  VND million
- 3,182
43,955 -
- 3,800
43,955 6,982
36,973
12,818 -
39,073 -
1,370 -
53,259 -
53,259
31.12.2024 31.12.2023
VND million  VND million
405,304,286 319,281,058
4,801,699 5,163,231
2,713,908 2,673,694
248,071 197,563
25,835 2,277
150 -
413,093,049 327,317,823
11,178,772 -
424 272,721 327,317,823
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8.1

8.2

8.3

LOANS TO CUSTOMERS (continued)

By types of loans (continued)
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(*) This refers to the balance arising from deferred payment L/C with at sight or pre-maturity
payment terms, issued prior to the effective date of the Law on Credit Institutions 2024 No.
32/2024/QH15 and Circular 21/2024/TT-NHNN. These balances have been reclassified by
the Bank from the "Other Assetfs" category to the "Loans to customers” category.

By types of customers

Loans to customers

Limited liability companies

Household businesses and individuals
Joint stock companies

Foreign invested enterprises
State-owned enterprises
Co-operatives and inter-cooperatives
Private enterprises

Others

Issuance of deferred L/C arising before 1.7.2024
Joint stock companies
Limited liability companies

By loan groups

Loans to customers

Group 1 - Current (*)

Group 2 - Special mentioned (*)
Group 3 - Sub-standard

Group 4 - Doubtful

Group 5 - Loss

Issuance of deferred L/C arising before 1.7.2024
Group 1 - Current
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31.12.2024 31.12.2023
VND million  VND million
155,438,528 105,980,794
141,407,343 133,849,132
109,598,655 81,177,458

3,844,723 3,402,200
2725717 2,802,782
47 555 50,808
1,000 2,138
30,428 52,510
413,093,949 327,317,823
6,363,484 -
4,815,288 -

11,178,772 .
424 272 721 327,317,823

31.12.2024 31.12.2023
VND million VND million
386,327,454 305,849,036

19,556,661 16,533,505

3,406,410 1,742,727
1,589,477 1,575,949
2,213,047 1,616,606
413,093,949 327,317,823

11,178,772 -

424 272,721 327,317,823
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8.4

8.5

LOANS TO CUSTOMERS (continued)

By loan groups (continued)
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(*} As at 31 December 2024, included in current and special-mentioned loan balance was
VND44,007 million (as at 31 December 2023: VND1,773,080 million) of drawdowns which
were subject to the applications of Circular 02/2023 and Circular 06/2024, of which
VNDB6,749 million (as at 31 December 2023: VND1,646,870 million) was restructured
repayment terms and retained loan group to assist customers facing difficulties in doing
business and customers facing difficulties in repaying their consumer loans in accordance
with Circular 02/2023 and Circular 08/2024. As at 31 December 2024, the Bank
recognised VND686 million of accrued interest income of these drawdowns in off-balance

sheet items (as at 31 December 2023: VND46,627 million).

By term

Loans to customers
Short-term
Medium-term
Long-term

Issuance of deferred L/C arising before 1.7.2024
Short-term

By currency

Loans to customers
In VND
In foreign currencies

Issuance of deferred L/C arising before 1.7.2024
In VND
In foreign currencies

38

31.12.2024 31.12.2023
VND million  VND million
219,624 383 176,984,869
127,569,967 83,650,520

65,899,599 66,682,434
413,093,949 327,317,823

11,178,772 -
424 272,721 327,317,823

31.12.2024 31.12.2023
VND million  VND million
400,386,943 317,432,362

12,707,006 9,885,461
413,093,949 327,317,823

4,915,109 -
6,263,663 -

11,178,772 -

424 272,721 327,317,823




HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

8.6

LOANS TO CUSTOMERS (continued)

By business sector of customers

Form BOS/TCTD

Classification of loans to customers according to the main business sector on the Enterprise

Registration certificates of customers are as follows:

Loans to customers

Activities of households as employers, producing
goods and services of households for owned uses

Real estates trading activities

Wholesales and retails; repair of cars, motor vehicles,

and other vehicles
Constructions
Financial services and insurance
Manufacturing and processing
Accommodation and food service activities
Transportation, warehouses
Electricity, gas, steam and air conditioning
manufacturing and distributions
Agriculture, forestry and aquaculture
Others

Issuance of deferred L/C arising before 1.7.2024
Wholesales and retails; repair of cars,
motor vehicles, and other vehicles
Real estates trading activities
Manufacturing and processing
Constructions
Others

31.12.2024 31.12.2023
VND million VND million
(*)

141,407,343 133,849,151
68,291,984 58,248,505
68,168,362 44,478,894
42,189,961 24 523,050
30,706,538 12,772,640
18,627,260 11,447 303
9,570,183 3,813,877
7,705,745 5,313,622
7,052 267 9,966,904
2,996,341 5,643,253
16,377,965 17,260,624
413,093,949 327,317,823
6,252,692 -
2,860,998 -
977,614 -
414,344 -
673,124 -
11,178,772 -
424 272,721 327,317,823

(" The balances as at 31 December 2023 have been reclassified to confront with this year's

presentation.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

8
8.7

LOANS TO CUSTOMERS (continued)

Annual interest rates applied for these balances as at:

Loans in VND

- Short-term

- Medium-term
Long-term

Loans in foreign currencies
- Short-term
- Long-term

Issuance of deferred L/C arising before 1.7.2024

- Short-term in VND
- Short-term in foreign currencies

Provisions for losses on loans to customers

General
provisions
VND million
As at 1 January 2023 1,844 564
Charge for the year (Note 30) 598,195
Utilisation of provisiaons to write-off
loans during the year -
As at 31 December 2023 2,442 759
Charge for the year — loans to
customers (Note 30) 638,840
Charge for the year - issuance of deferred L/C
arising before 1.7.2024 (Note 30) 83,841
Utilisation of provisions to write-off
loans during the year -
As at 31 December 2024 3,165,440

Form BO5/TCTD

31.12.2024 31.12.2023
% %
0.00 - 36.00 0.00 - 36.00
3.50 - 25.00 3.50 - 25.00
3.50-25.00 3.50-25.00
4.60-8.13 5.00-8.70
7.63 -9.52 6.68 - 10.52
6.40- 10.08 Not applicable
1.70 - 7.06 MNot applicable
Specific
provisions (*) Total
VND million VND million
681,627 2,526,191
691,766 1,289,961
(282,645) (282,645)
1,090,748 3,533,507
1,531,380 2,170,220
- 83,841
(589,765) (599,765)
2,022,363 5,187,803

(* Included in the specific provisions balance of the Bank as at 31 December 2024 was
VND227 million (as at 31 December 2023: VND6,539 million) additional provisions for loans
to customers whose loans were restructured the repayment terms and retained loan group
to assist customers facing difficulties in doing business and customers facing difficulties in
repaying their consumer loans in accordance with Circular 02/2023 and Circular 06/2024,
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

9 INVESTMENT SECURITIES

9.1 Available-for-sale investment securities

Debt securities

Government bonds

Bonds and certificates of deposits issued by other
local credit institutions

Bonds issued by local economic organisations (*)

Equity securities
Equity securities issued by local economic organisation

Provisions for available-for-sale investment securities
General provisions for unlisted corporate bonds
Specific provisions for unlisted corporate bonds

Form BO5S/TCTD

31.12.2024 31.12.2023
VND million VND million
18,783,841 13,040,960
6,771,743 10,180,526
5,625,005 8,354,980
31,180,589 31,586,466
226,935 285,222
31,407,524 31,871,688
(41,850) (62,662)
(45,000) (9,000)
31,320,674

31,800,026

(")} Bonds issued by several economic organisations are secured by land use rights, real estate
projects, shares and deposits opened at the Bank as collaterals.

9.2 Held-to-maturity investment securities

Debt securities

Government bonds

Treasury bills issued by SBV

Bonds issued by local economic organisations

Bonds and certificates of deposits issued by other
local credit institutions

Provisions for held-to-maturity investment securities
General provisions for unlisted corporate bonds

41

31.12.2024 31.12.2023

VND million VND million

3,386,590 4 285,409

13,250,000 -

800,020 1,681,266

- 6,338,198

17,436,610 12,304,873

(6,000) (12,610)
17,430,610

12,292,263




HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK
Form BO5/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

9 INVESTMENT SECURITIES (continued)
9.3 Analysis of listing status of investment securities

31.12.2024 31.12.2023
VND million  VND million

Debt securities (*)
Listed 22,170,431 17,326,369
Unlisted 26,446,768 26,564,970

48,617,199 43,891,339

Equity securities
Listed 226,935 285,222

48,844 134 44,176,561

(*) As at 31 December 2024 and as at 31 December 2023, several Government bonds were
being pledged to borrow funds and to be granted for transaction limits with SBV or to
conduct discounting and rediscounting transactions (Note 35.2).
9.4 Annual interest rates applied for these balances as at:

31.12.2024 31.12,2023

% %

Government bonds in VND 1.10 - 8.80 1,10 - 8.80

Treasury bills issued by SBV in VND 4.00 Not applicable
Bonds and certificates of deposits issued by other

local credit institutions in VND 510-6.28 420-10.00

Bonds issued by local economic corporations in VND 8.90-13.10 8.90 - 14.00
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK
Form BOS/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

9 INVESTMENT SECURITIES (continued)
9.5 Analysis of quality of investment securities classified as credit-risk bearing assets

31.12.2024 31.12.2023
VND million  VND million

Group 1 - Current {exclude Government bonds and

treasury bills issued by SBV) 13,151,768 24,034,975
Group 2 - Special mentioned - 2,484,995
Group 3 - Sub-standard - 45,000
Group 5 - Loss 45,000 -

13,196,768 26,564,970

9.6 Provisions for losses on investment securities
General Specific

provisions provisions Total

VND million VND million  VND million

As at 1 January 2023 30,004 - 30,004
Charge for the year (Note 26) 45,268 9,000 54,268

As at 31 December 2023 75,272 9,000 84,272
(Reversal)/charge for the year (Note 26) (27,422) 36,000 8,578

As at 31 December 2024 47,850 45,000 92,850
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BOS/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

10

10.1

10.2

10.3

LONG-TERM INVESTMENTS
By types of investments

31.12.2024 31.12.2023
VND million VND million

Investment in subsidiary 1,214,688 1,214,688

Investment in associate 658,075 -

Other long-term investments (*) 146,546 163,921

Less:

Provisions for diminution in value of long-term investments (18,502) (20,140)
2,000,807 1,358,469

(*) Other long-term investments are investments in unlisted local economic organisations.

Investment in subsidiary

31.12.2024 31.12.2023
Cost Ownership Cost Ownership
Name VND million (%) VND million (%)
HD SAISON Finance Co., Ltd 1,214,688 50.00 1,214,688 50.00
Investment in associate
31.12.2024 31.12.2023
Cost Ownership Cost Ownership
Name VND million (%) VND million (%)
HD Securities Corporation

("HDS") (i) 658,075 29.99 - -

(i) According to Resolution No. 34/2024/NQ-HDQT dated 6 June 2024, the Board of Directors
of HDS approved the result of a private share offering of 43,842,571 shares to the strategic
shareholder, Ho Chi Minh City Development Joint Stock Commercial Bank, at a price of
VND15,000 per share, with a three-year transfer restriction period. The State Securities
Commission acknowledged in Official Letter No. 3721/UBCK-QLKD dated 12 June 2024,
that all necessary documents regarding the result of HDS's private share offering had been
received, and HDS officially became an associate of the Bank.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

12

121

OTHER ASSETS

Other receivables

Negotiation under L/C without recourse issued by the Bank (i)
Negotiation under L/C without recourse issued by other

credit institutions (ii)
Receivables from card organisations

Construction in progress, advances for purchases of

fixed assets (iii)

Advances for saving deposits with upfront interest payments (iv)

Receivables from disposals of fixed assets (v)
Advances for operating activities

Deposits for office rentals, tools and equipment

Advances for collateral handling costs
Receivables fram UPAS L/C (vi)
Receivables from deferred L/C (vii)

Deposits for purchases of certificates of deposits

Receivables from selling equity securities
Others

®

Form BO5/TCTD

31.12.2024 31.12.2023
VND million VND million
33,641,885 -
3,610,437 -
5,652,930 5,232,530
2,354 422 2,328,698
1,981,418 897,326
205,000 410,000
147 344 34,483
99,856 85,468
93,442 65,892

. 25,621,589

- 12,230,410

- 1,000,000

- 351,646

379,707 476,407
48,166,441 48,734 449

This refers to a transaction where the Bank purchases and receives the documents under
L/C issued by the Bank itself, which has not yet been paid, from the customer (the
beneficiary of the documents). The Bank will receive the payment from the customer (the
L/C applicant) on the maturity date, and it does not have recourse to the beneficiary of the

documents if the Bank does not receive full payment from the L/C applicant.

Details of negotiation under L/C without recourse issued by the Bank are as follows:

By types of customers
Limited liability companies
Joint stock companies

By currency
In VND
In foreign currencies

47

31.12.2024
VND million

22,520,708
11,121,177

31.12.2023
VND million

33,641,885

31.12.2024
VND million

22,982,969
10,658,916

31.12.2023
VND million

33,641,885

T % oA



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

12 OTHER ASSETS (continued)

12.4  Other receivables (continued)

Form BO5/TCTD

() Details of negotiation under L/C without recourse issued by the Bank are as follows

(continued):

By business sector of customers

Wholesales and retails; repair of cars, motor vehicles,
and other vehicles

Real estates trading

Constructions

Financial services and insurance

Manufacturing and processing

Others

Annual fee rates applied for these balances as at:

Receivables in VND
- Short-term

Receivables in foreign currencies
- Short-term

31.12.2024

VND million

16,701,248
5,435,369
3,438,672
2,556,500

636,127
4,873,969

31.12.2023

VVND million

33,641,885

31.12.2024
%

0.24-9.73

2.00-6.64

31.12.2023
%

Not applicable

Not applicable

(i) This refers to a transaction where the Bank purchases and receives the documents under
L/C issued before the maturity date and which has not yet been paid, from the customer
(the beneficiary of the documents). The Bank will receive the payment from the issuing
bank or the confirming bank on the maturity date, and it does not have recourse to the
customer (the beneficiary of the documents) if the Bank does not receive full payment from

the issuing bank or the confirming bank.

(i) Details of construction in progress, advances for purchasing fixed assets were as follows:

Houses and head office

In which: Construction project at Ho Chi Minh City
Hi-Tech Park

Software

Repair and maintenance expenses

Purchases of other fixed assets

31.12.2024 31.12.2023
VND million VND million
1,995,980 2,069,934
1,492 886 1,485,490
199,732 93,807
70,127 57,329
88,583 107,628

2,354,422

2,328,698

(iv) Saving deposit with upfront interest payment is a product where customers receive interest
upfront at the time they make deposits. These products are eligible for individuals and
economic organisations who are currently living and operating legally in Vietnam.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BOS/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

12 OTHER ASSETS (continued)
1214  Other receivables (continued)

(v) Receivables related to the transfers of assets to several economic organisations, which are
expected to be settled within 7 years at an interest rate of 7% per annum and due on 28
June 2025. Deferred principals and interests are paid annually.

(vi) Receivables from UPAS L/C are receivables from the Bank's customers for the services of
financing from other credit institutions as payables at sight to beneficiaries for deferred sets
of documents under Letter of credit issued by the Bank. Subsequently, the Bank shall
collect principal and fee from customers and repay to the reimbursing bank on the due date
of sets of documents.

(vii) Receivables from deferred L/C services represent receivables from the Bank's customers
arising from financing transactions wherein the Bank facilitates early payments to the
beneficiary based on the Bank's acceptance of payment and the beneficiary's request for
early payment. Subsequently, upon the maturity date of the payment documents, the Bank
shall collect the principal and fees from the customer.

12.2 Interests and fees receivables
31.12.2024 31.12.2023
VND million VND million

Interest receivables from credit activities 3,664,601 3,427,488

Fees receivables from UPAS L/C and deferred L/C 592,308 975,307

Interest receivables from investment securities 521,369 1,118,124

Fees receivables from negotiation under L/C without recourse 259 889 -

Interest receivables from deposits 121,651 16,786

Other interests and fees receivables 110,926 812,559

5,270,744 6,350,264

12.3  Other assets
31.12.2024 31.12.2023
VND million VND million

Prepaid expenses awaiting for allocations (j) 1,197,377 1,240,130

Collateral assets awaiting for resolutions (ii) 229,044 290,642

Tools, equipment 152,188 146,071

Other assets 3,450 3,450

1,582,059 1,680,293

(i) Prepaid expenses mainly comprised of tools, equipment and supplies, prepayments for
services, rental expenses, transmission line rental, repair and maintenance expenses.

(i) These are collaterals pledged to settle for obligations of guarantors, which have been
transferred ownerships to the Bank and are awaiting for resolutions. The Bank already
obtained all legal documents proving ownership rights from these assets.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK
Form BO5S/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

12 OTHER ASSETS (continued)
12.4  Analysis of quality of other assets classified as credit-risk bearing assets

31.12.2024 31.12.2023
VND million VND million

Current 50,597,405 52,084,076
Loss 47,437 46,799
50,644 842 52,130,875

13 BORROWINGS FROM THE GOVERNMENT AND THE SBV

31.12.2024 31.12.2023

VND million VND million

Deposits from the State Treasury 1 2104
Other borrowings

- Japan Bank of International Cooperation (i) 8,377 19,749

- Small and Medium Enterprise Development Fund 7,056 4,737

15,434 26,590

(i These borrowings were made under phase Il and Ill of the credit financing for small and
medium enterprises project, funded by Japan Bank of International Cooperation (JBIC)
through SBV.

14 PLACEMENTS AND BORROWINGS FROM OTHER CREDIT INSTITUTIONS
14.1  Placements from other credit institutions

31.12.2024 31.12.2023
VND million VND million

Demand deposits

- InVND 4,043,784 9,201,037
- In foreign currencies 10,019 6,201
4,053,803 9,207,238

Term deposits

- In VND 69,650,000 50,800,000
- In foreign currencies 1,906,950 3,191,505
71,556,950 53,991,505
75,610,753 63,198,743
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

Form BOS/TCTD

14 PLACEMENTS AND BORROWINGS FROM OTHER CREDIT INSTITUTIONS (continued)

14.2  Borrowings from other credit institutions

Payables related to UPAS L/C
- InVND
- In foreign currencies

Borrowings from other credit institutions
- In VND

in which: Discounting and rediscounting borrowings
- In foreign currencies

14.3  Annual interest rates applied for these balances as at:

Term deposits in VND

Term deposits in foreign currencies

Payables related to UPAS L/C in VND

Payables related to UPAS L/C in foreign currencies
Borrowings in VND

Borrowings in foreign currencies

15 DEPOSITS FROM CUSTOMERS

15.1 By types of deposits

Demand deposits
In VND
- In foreign currencies
Term deposits
- InVND
- In foreign currencies
Saving deposits
- InVND
- In foreign currencies
Marginal deposits
In VND
- In foreign currencies
Specialised fund deposits
In VND
In foreign currencies

51

31.12.2024 31.12.2023
VND million VND million
1,373,932 13,628,051
9,650,163 21,828,724
11,024,095 35,456,775
2,000,000 1,825,440
- 1,825,440
8,732,983 8,082,597
10,732,983 10,808,037
21,757,078 46,264 812
31.12.2024 31.12.2023
% %
3.50-6.10 0.60-3.70
4.30-4.45 5.00-5.60
564 -8.08 3.42-11.06
0.85-6.35 0.98-7.09
6.00 0.30-0.60
3.34-7.20 3.34-8.10
31.12.2024 31.12.2023
VND million VND million
48,661,736 38,233,609
2,640,817 2,009,167
65,693,290 70,300,227
10,933 -
318,365,813 258,924 614
1,147,098 435,606
549,742 731,607
12,208 46,352
364,447 62,897
59,081 33,809
437,505,165

370,777,888




HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

15

15.2

16.3

16

DEPOSITS FROM CUSTOMERS (continued)

By types of customers, businesses

Individuals

Joint stock companies

Limited liability companies

State-owned enterprises

Foreign invested enterprises

Business and administrative units, Party, union and association
Co-operatives and inter-cooperatives

Others

Annual interest rates applied for these balances as at:

Demand deposits in VND

Demand deposits in foreign currencies

Term deposits, savings deposits in VND

Term deposits, savings deposits in foreign currencies
Marginal deposits in VND

Marginal deposits in foreign currencies

Specialised funds deposits in VND

Specialised funds deposits in foreign currencies

Form BOS/TCTD

31.12.2024 31.12.2023
VND million VND million
332,943,590 272,059,759

49,905,050 39,271,602

31,805,535 30,084,669

9,088,249 13,581,547
4,979,624 6,153,571
4,549 652 3,862,861
822,981 3,794,797
3,410,484 1,969,082
437,505,165 370,777,888
31.12.2024 31.12.2023
% %

0.00 - 0.50 0.00 - 0.50

0.00-0.20 0.00-0.20

0.10-9.50 0.10 - 11.90

0.00-1.80 0.00-1.90

0.10-86.35 0.10 - 9.50

0.00-0.20 0.00 - 0.20

0.10- 0.50 0.10-0.50

0.00-0.10 0.00-0.10

FUNDS, ENTRUSTED INVESTMENTS AND BORROWINGS RECEIVED THAT THE BANK

BEARS RISKS

Funds, entrusted investments and borrowings denominated in
foreign currencies
- Funds received for the program to support the development
of reforming policies for power sector — Phase Il1 (*)
- Funds received for the construction of Nhon Trach water
supply system project — Phase |l
- Funds received from the Rural Development Fund

31.12.2024
VND million

2,736,762

50,991
690

2,788,443

31.12.2023
VND million

2,753,542

56,839
748

2,811,129

(* The borrowing amounting to USD128 million was funded by World Bank through the
Ministry of Finance to finance for the program to support the development of reforming
policies for power sector — Phase |ll, for a period of 29 years from 4 August 2015 to 4
August 2043. From 1 January 2022, the borrowing bears interest rate of SOFR plus a

spread adjusted periodically.
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17 VALUABLE PAPERS ISSUED

Certificates of deposits in VND
- Lessthan 1 year
- From 1 year to less than 5 years

Straight bonds in VND
- From 1 year to less than 5 years
- Above 5 years

Convertible bonds in USD (i)
- Above 5 years

Valuable papers issuing expenses

(i) Details of convertible bonds are as follows:

Form BOS/TCTD

31.12.2024 31.12.2023
VND million  VND million
6,455,000 10,507,000
12,296,000 1,870,000
16,550,000 9,800,000
32,031,000 15,152,063
8,263,450 7,887,750
(35,706) (29,665)
75,559,744 45,187,148

The Bank issued 3 batches of convertible bonds to foreign investors with total value of USD325
million at par value of USD100,000 per each convertible bond. These convertible bonds were
issued privately to foreign investors with a term of 5 years 1 day, bearing interest rate of 4.5%
per annum, interest is paid annually, principal is paid at maturity date if they are not converted,
details are as follows:

Expected
Number of ?
.D ate of issued bonds Par value conversion | o, version time
issuance (Quantities) (USD) price
(VND/share)
4.11.2020 300 30,000,000 41,800 | Bondholders may convert (in
whole, but not in part) into
24.12.2020 1,300 | 130,000,000 31,007 | “2ares of {ha Denk al any ime
after 12 months and 1 day and
no later than 59 months from
the issuance date of bonds.
29.12.2021 1,650 | 165,000,000 43,0681 | Bondholders have the right to
convert all or part into shares
of the Bank at any time after
12 months and no later than 59
months from the issuance date
of bonds.

Expected conversion price may be adjusted for future dilution events according to the

agreement.

The Bank classified these convertible bonds entirely as liabilities because they were issued in
United States Dollars (a currency different from the Bank's functional currency, which is
Vietnamese Dong).
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17

18

18.1

18.2

VALUABLE PAPERS ISSUED (continued)

Form BOS/TCTD

Annual interest rates applied for the valuable papers issued by the Bank are as follows:

Certificates of deposits less than 1 year in VND

Certificates of deposits from 1 year to less than 5 years in VND

Bonds from 1 year to less than 5 years in VND
Bonds above 5 years in VND
Bonds above 5 years in USD

OTHER LIABILITIES

Interest and fee payables

Interest payables for deposits

Interest payables for valuable papers issued

Interest payables for borrowings

Interest payables for derivatives forward, swap contracts
Interest payables for funds, entrusted investments received

Other liabilities

Internal payables

External payables

- Remittance-in-transit payables

- Cash held-on-behalf and awaiting for settlements
- Tax and other payables to the State (Note 34)
Accrued expenses

Other payables

Unearned revenue

Bonus and welfare funds

54

31.12.2024 31.12.2023
% %
3.90-5.60 4.80-10.00
470-6.20 7.30-11.00
420-570 3.80-4.20
6.20 - 8.70 6.30-9.10
4.50 4.50
31.12.2024 31.12.2023
VND million VND million
6,006,836 7,713,179
1,233,548 1,316,205
432,883 923,584
140,583 111,629

54 747 52,692
7,868,597 10,117,289
31.12.2024 31.12.2023
VND million VND million
812,512 86,699
4,677,439 4,188,693
1,196,725 126,683
1,009,203 1,869,942
236,401 191,299
414 425 227111
2,008,916 1,117,798
46,763 41,611
10,402,384 7,849,836
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19

191

19.2

19.2.1

19.2.2

OWNERS’ EQUITY (continued)

Movements in owners' equity (continued)

(v)

According to the Resolution of the General Meeting of Shareholders 08/2024/NQ-BHDCD
dated 26 April 2024, the Board of Directors’ Resolution No. 351/2024/NQ-HDQT dated 2
July 2024 and the Official Letter No. 8873/NHNN-TTGSNH dated 28 October 2024 from
SBV, the Bank distributed stock dividends of the year 2023 at the rate of 20%
appropriation from undistributed retained earnings of the financial year 2023 to increase its
charter capital, according to the list of shareholders finalised at the last registration date on
12 December 2024. On 26 December 2024, SBV issued Decision No. 2785/QBD-NHNN to
amend the charter capital content in the Bank's Establishment and Operation License.

According to the Resolution of the General Meeting of Shareholders No. 07/2024/NQ-
PHDCPE dated 26 April 2024, the Resolution of the Board of Directors No. 350/2024/NQ-
HBQT dated 2 July 2024, the Bank distributed cash dividends at the rate of 10% of the
total outstanding shares, appropriation from undistributed retained eamings of the financial
year 2023. The Bank made payments for this cash dividend on 26 July 2024,

Shares

Number of shares

31.12.2024 31.12.2023

Ordinary Ordinary

shares shares

Number of shares registered 3,510,142,254  2,907,632,132
Number of shares issued 3,510,142,254 2,907,632,132
Number of shares repurchased (15,081,522) (15,081,522)
Number of existing shares in circulation 3,495,060,732 2,892 550,610

Movements of charter capital

Number of Ordinary shares
ordinary shares at par value
Shares VND million

As at 1 January 2023 2,530,342, 922 25,303,429
Stock dividends 377,289,210 3,772,892
As at 31 December 2023 2,907,632,132 29,076,321
New shares issuance 20,000,000 200,000
Stock dividends 582,510,122 5,825,102
As at 31 December 2024 3,510,142 254 35,101,423

All ordinary shares have a par value of VND10,000.
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20 INTEREST AND SIMILAR INCOME

Form BO5/TCTD

2024 2023

VND million VIND million

Interest income from loans 37,038,243 33,231,364
Interest income from trading, investment of debt securities: 3,637,261 2,709,684
- Interest income from investment securities 2,954 066 2,618,802
- Interest income from trading securities 683,195 90,882
Income from UPAS L/C and deferred L/C 2,903,355 2,582,206
Interest income from deposits 1,571,157 1,045,685
Income from guarantee activities 349,554 70,570
Other income from credit activities (*) 6,454,857 7,401,211
51,954,427 47,040,720

(") Mainly included capital withdrawal commitment fees, standby credit
repayment fees and other fees related to credit activities.

limit fees, early

21 INTEREST AND SIMILAR EXPENSES
2024 2023
VND million VND million
Interest expenses on deposits 20,603,970 23,664,122
Interest expenses on valuable papers issued 3,044 109 2,914,765
Interest expenses on borrowings 2,856,943 3,143,290
Other expenses on credit activities 40,035 13,740
26,545,057 29,735,917

22 FEE AND COMMISSION INCOME

2024 2023
VND million VND million
Card services 1,537,868 418,885
Settlement services 320,038 710,181
Insurance agency services 200,377 565,193
Other services 333,047 293,340
2,391,330 1,987,599
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23 FEE AND COMMISSION EXPENSES

Card services

Insurance agency services (*)
Brokerage fees

Settlement services

Other services

2024

VND million

1,052,711
473,808
206,798

69,497
73,134

1,874,948

Form BOS/TCTD

2023
VND million

307,333
115,004
27,813
107,034
82,848

640,032

(* Included in the expenses related to insurance agency services are expenses incurred

arising from not meeting the required insurance KP| targets.

24 NET GAIN FROM TRADING IN FOREIGN CURRENCIES

Income from trading in foreign currencies

- Income from currency derivatives instruments
- Income from foreign currency spots trading

- Income from golds trading

Expenses from trading in foreign currencies
Expenses from currency derivatives instruments
Expenses from foreign currency spots trading
Expenses from golds trading

Net gain from trading in foreign currencies

25 NET GAIN FROM TRADING OF TRADING SECURITIES

Income from trading of trading securities
Expenses from trading of trading securities

Net gain from trading of trading securities

58

2024 2023

VND million VND million
1,437,137 980,727
1,056,852 1,291,875

4 350 2793
2,498,339 2,375,395
(1,176,322) (726,356)
(463,140) (944 ,551)
(1,545) (271)
(1,641,007) (1,671,178)
857,332 704,217
2024 2023

VND million VND million
412,368 194,305
(343,439) (152,582)
68,929 41,723
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26

27

28

NET GAIN FROM TRADING OF INVESTMENT SECURITIES

Income from trading of investment securities - debt securities
Income from trading of investment securities - equity securities
Expenses from trading of investment securities - debt securities

Charge of provisions for diminution in value of
investment securities (Note 9.6)

Net gain from trading of investment securities

NET OTHER INCOME/(EXPENSES)

Other income

Income from negotiation under L/C without recourse
Income from recoveries of written-off loans

Income from interest rate and commodity derivatives
Deferred interests from disposals of assets

Other income

Other expenses

Expenses from interest rate and commodity derivatives
Other sponsorships

Other expenses

Net other income/(expenses)

INCOME FROM INVESTMENTS IN OTHER ENTITIES

Dividends received from investments in other entities
From investments in subsidiary
From other long-term investments

59

2024
VND million

194,408
103,462
(221,039)

(8,578)

68,253

2024
VND million

353,290
75,012
38,012
21,519
78,804

566,737
(27,915)
(95,308)
(35,289)
(158,512)

408,225

2024
VND million

250,000

250,000

Form BO5S/TCTD

2023
VND million

173,649
1,251,449
(203,825)
(54,268)

1,167,005

2023
VND million

76,595
14,171
32,270
63,497
186,533
(4,326)
(227,289)
(44,195)
(275,810)

(89,277)

2023
VND million

375,000
9,325

384,325
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29 OPERATING EXPENSES

2024 2023
VND million VND million
Tax and duties 342,318 3,411
Staff costs
Salaries and allowances 4,897,044 3,318,414
- Salary-related contributions 251,450 208,106
- Other expenses for staffs 183,737 155,065
Assets-related expenses
- Rental expenses 484,526 435,447
- Repair and maintenance expenses 251,616 203,262
- Depreciation and amortisation 184,932 147,083
- Other expenses on assels 116,408 110,526
Advertising, marketing and promotion expenses 777,015 590,764
Insurance expenses for customer deposits 429,995 285,163
Conference, receptionist and guest expenses 410,742 451,906
Security service expenses 192,559 171,420
Electricity, water and office cleaning expenses 136,557 101,470
Telephone and postage expenses 117,054 103,575
Others 853,973 548,361

9,629,926 6,833,973

30 PROVISIONS FOR CREDIT LOSSES

2024 2023

VND million VND million

General provisions of loans to customers (Note 8.8) 638,840 598,195
General provisions of issuance of deferred L/C

arising before 1.7.2024 (Note 8.8) 83,841 -

Specific provisions of loans to customers (Note 8.8) 1,531,380 691,766

2,254 061 1,289,961
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31 CIT EXPENSES

The CIT expenses on the Bank’s profit before tax differs from theoretical amount that would arise
using the applicable tax rate of 20% as follows:

2024 2023

VND million VND million

Net accounting profit before tax 15,694,504 12,736,429

Tax calculated at a rate of 20% 3,138,901 2,547,286
Adjustments:

Income not subject to tax (50,000) (76,865)

Expenses not deductible for tax purposes 156,187 74,586

Others (7,178) 5,838

CIT charge (¥) 3,237 910 2,550,845

Charged to the separate income statement:

CIT — current 3,317,118 2,594 755
CIT — deferred (i) (79,208) (43,910)
CIT charge () 3,237,910 2,550,845

(i) Movements in deferred tax assets related to deductible temporary difference (mainly came
from unearned revenue and provision) during the year were as follows:

2024 2023

VND million VND million

Opening balance 76,708 32,798
Charged to the separate income statement 79,208 43,910
Closing balance 155,916 76,708

(*) The CIT expenses charged for the year are based on estimated taxable profit and are
subject to review and possible adjustments by the tax authorities.

32 CASH AND CASH EQUIVALENTS

31.12.2024 31.12.2023
VND million VND million

Cash on hand and golds 3,105,342 2,810,010
Balances with SBV 26,502,360 41,314,547
Placements with other credits institutions (including demand

and term deposits with original terms of 3 months or less) 94 198,824 88,062,158
Investment securities with collection period or original

maturities of 3 months or less from purchase date 13,250,000 -

137,056,526 132,186,715
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33 EMPLOYEES’ INCOME
2024 2023
VND million  VND million
Total average number of employees (headcounts) 10,094 8,121
Employees’ income
Total salary fund 4.779,326 3,223,966
Other income 117,718 94 448
4,897,044 3,318,414
Average salary per month (WVND million/employee) 39.46 29.46
Average income per month (VND million/employee) 40.43 30.32
34 OBLIGATIONS TO THE STATE
Movements during the year
ltems 1.1.2024 Payables Payments 31.12.2024
VND million  VND million  VND million  VND million
CIT 1,769,067 3,317,118 (4,232,910) 853,275
Value added tax 63,810 725,034 (730,875) 57,869
Personal income tax 20411 575,709 (522,994) 73,126
Withholding tax 16,654 115,420 (115,747) 16,327
Others - 79,337 (70,731) 8,606
1,869,942 4812618 (5,673,357) 1,009,203
35 ASSETS, VALUABLE PAPERS HELD AS COLLATERALS AND FOR DISCOUNTING,
REDISCOUNTING
35.1 Assets, valuable papers received as collaterals and for discounting and rediscounting

Of customers:

- Real estates

- Valuable papers

- Machines, equipment

- Transportation vehicles
- Materials

- Other assets

Of credit institutions:
Rights on receivables
- Valuable papers

62

31.12.2024 31.12.2023
VND million VND million
*)

388,639,341 357,224,126
87,864,753 61,228,868
11,814,167 12,049,601
5,988,036 2,914,038
2,223,155 5,655,113
201,901,687 259,534 081
698,431,139 698,605,827
6,630,000 4,355,000

4 000,000 -
10,630,000 4,355,000
709,061,139 702,960,827
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35 ASSETS, VALUABLE PAPERS HELD AS COLLATERALS AND FOR DISCOUNTING,
REDISCOUNTING (continued)

351 Assets, valuable papers received as collaterals and for discounting and rediscounting
(continued)

(* The balance as at 31 December 2023 has been reclassified to confront with this year's
presentation.

In addition to the aforementioned collateral assets, the Bank also received other collateral assets

which are the rights arising from business cooperation contracts.

35.2 Assets, valuable papers placed as collaterals and for discounting and rediscounting
31.12.2024 31.12.2023
VND million VND million
Government bonds 2,040,000 3,580,000
36 COMMITMENTS AND CONTINGENT LIABILITIES
36.1 Commitments
Total amounts of effective commitments outstanding as at the date of the separate statement of
financial position were as follows:
31.12.2024 31.12.2023
VND million VND million
Borrowing guarantees 808,743 809,436
Foreign exchange transactions commitments 196,023,792 257,703,043
L/C commitments 46,647,030 2,643 473
Other guarantees 25,173,809 15,724,260
- Payment guarantees 22 151,709 13,097,981
- Conftract performance guarantees 640,765 762,746
- Bidding guarantees 64,973 27,134
- Other guarantees 2,316,362 1,836,399
Other commitments 10,891,982 4 689,865
- Valuable papers trading contracts commitments 5,800,000 250,000
- Interest swap contracts commitments 1,994,840 1,943,430
Commodity derivatives contracts commitments 423,518 21,391
Unused credit card limits commitments 2,673,624 2,475,044
Less: Marginal deposits (419 089) (628,026)
279,126,267 280,942,051
36.2 Operating lease commitments

The future minimum lease payments under non-cancellable operating leases were as follows:

31.12.2024 31.12.2023

VND million VND million

Within 1 year 293,299 271,486
From 1 year to 5 years 643,298 554 684
Over 5 years 487 174 575,664
Total minimum payments 1,423,771 1,401,834
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36 COMMITMENTS AND CONTINGENT LIABILITIES (continued)

36.3 Capital commitments
Capital expenditure contracted for at the separate statement of financial position date but not
recognised in the separate financial statements were as follows:
31.12.2024 31.12.2023
VND million VND million
Buildings, structures 225777 202 667
Software 146,980 54,973
Repair and maintenance expenses 40,647 47,205
Others 7,320 26,737
420,724 331,582
37 OTHER OFF-STATEMENT OF SEPARATE FINANCIAL POSITION ITEMS
37.1 Interests and fees receivables not yet collected
31.12.2024 31.12.2023
VND million VND million
Interest receivables from loans not yet collected 926,159 666,882
Interest receivables from investments not yet collected 40,050 40,050
Fee receivables not yet collected 3,006 2,365
969,215 709,297
37.2 Bad debts written-off
31.12.2024 31.12.2023
VND million VND million
Principal balances of written-off loans
being under monitoring 3,265,080 2,732,087
Interest balances of written-off loans
being under monitoring 1,814,264 1,186,217
5,079,344 3,918,304
37.3 Other assets and documents
31.12.2024 31.12.2023
VND million VND million
Other assets kept-an-behalf 45997 113 25,918,278
Other valuable documents under custody 1,552 112 1,113,694
Precious metals and stones kept-on-behalf 39,936 29,473
47,589,161 27,061,445

64



611182

BOL'LLLBL grL'i8L'sy

- rP0Z'6.8'L -

B9L'LLL6L PPE' 108" LE 6Z1'LI8'T
Z85'629'C,  P¥L'6S5'SL £rt'88.L'T

- gee'/cZ'e s

285'629'C. 958 L0E'/9 Evb'eRl'e
sjuawpunuos panssi siaded sysu sieaq jueg
upaio ajqenjep ay} ey} pantasal

uolnu gNAa SN

VINY TVIIHAYNO0IO AQ SINILI NOLLISOd TVIONVYNIH 40 LINFWILVLS 440 ANV SILLIMIVIT ‘SLISSY 40 SNOILLYHLNIONOD

alol/sog uiod

sBuimouliog
pue sjuawsanul
pajsnyjua ‘spung

aeg8'///'0/8

G55'E9 601
= Z9L'viZ'IE
ge8'//.'D/e  E£BE'EBL'ZE
G9l'G0S'[EF  LER'JOE'LE
» S5¥6'9.5'LL
GOL'G0S'/Er 988061 '6L
S13WL0YSND suonIISul JIpalo
wouy J1ayjo wolj
spsodag sBuimolsog

000055 ‘€L
c2L's9T'y

uoljru anNA
oy A i A4 3 3

90t /GEE
6.1'95€'€

uoljiw aNA
veoeZL' e

pue juawaae|d

59

"ajep Joequos 8y je ajes abueyoxa ufiiaio) Je anjeA JOBIUOD [BIOL

609'8.€'L eek'/G1'Z0 EZG'6Z6'6LL £Z8'LIEAZE  9E6'908'66

S - zZig'agl'e s 151'90L'01

609'8LE" | £6t'/6L'29 LLL'zrL'all £Z8'/1E/28  6LL°001'68

60E'6L0'C B06'664'04 $G.'806'E6 lzL'zie'vey  LLVELDO0L

= - 1BO'S0L'Y = L90'¥9L'6

BOE'6L0'T B06'66.'0L £/9'e0zZ'68 \ZL'TLT'PeF  9L1'606'96

Sa|ua 1BYlo  SaIJINIBS ) siaWo)sna suon}sul

Ul SJUSLLJS3ALI  JUaW)SaAUI sjuaWN sl 0] sueoT Jpalo 1ayjo

way-buo pue Buipei] |e1oueuy 0] SUeo| pue
saAneAlaq yum sysodag

()

sEaSIaAD
apsawog
€ZOTZLLE

SEasIaND
Jnsawog
LA rArA T B

uonesiuebio ey} Wol PeAigosl puny JUSUISNIUS JO HILI| dAD8)S (B0

sBulpua| Jo} }DBUOCD JUSWISNIUA Japun pajuelb sueol woy jo so|qefed

SMOJ|0) SB BlaM SwWiall
uonisod |elouUEBUL JO JUSWIBEIS-J0 ay} ul pasiubooal (IS sBulpua| 1o} J0BIU0D JUSLWISIIUS SY) LWOY uolinyisul ¥palio e 0] yueg ay) Aq sejqefed Buluieway

MSI¥ 01 d3S0dX3 LON S3ILIAILOY ONIMY.LYIANN SLNIWLSNELNI

6¢

8¢

#20Z ¥389W303A L¢ A3AN3 ¥VIA FHL HO4
SINIWILVLS TVIONVYNI4 31VHVd3S IHL OL S3LON

MNVE TVIOHIWNOD ¥O0LS LNIOr LNIWJOTIAIA ALID HNIW IHD OH



HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK
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40
40.1

RELATED PARTY DISCLOSURES

Related party transactions

Form BOS/TCTD

The primary transactions with related parties incurred during the year were as follows:

Major shareholders and their related parties
Increases in deposits from customers and interests paid
Decreases in deposits from customers

Increases in loans to customers

Decreases in loans to customers

Interest income from loans

Insurance services fees

Insurance expenses for assets

Entities in which the Bank has long-term investments
Increases in deposits from customers and interests paid
Decreases in deposits from customers

Increases in loans to customers

Decreases in loans to customers

Interest income from loans

Subsidiary

Increases in deposits from credit institutions and interests paid
Decreases in deposits from credit institutions

Income from investment in subsidiary

Increases in loans to credit institutions

Decreases in loans to credit institutions

Interest income from loans

Interest expenses from deposits

Interest income from swap contracts

Income from other activities

Associate (i)

Increases in deposits from customers and interests paid
Decreases in deposits from customers

Interest income from loans

Income from service activities

Members of the Board of Directors, Board of Supervisors,
Board of Management and their related parties

Increases in deposits from customers and interests paid

Decreases in deposits from customers

Increases in loans to customers

Decreases in loans to customers

Interest income from loans

Income from service activities

- Bonds collection on behalf and management services (i)

- Interest income from deposits for purchases of certificates of deposits

Remuneration paid to:
- The Board of Directors (ii)

- The Board of Management, Chief Financial Officer and Chief Accountant (iii) 31,122

Remuneration/income and operating expenses of the Board of Supervisors

2024 2023
VND million VND million
62,994 370 105,430,748
59,654,826 104,378,566
- 242 341
41,352 782,046
21,916 B0,127
2,849 3,824
8 142 B,826
145,568,946 108,117,080
145,416,459 105,637,426
18,527,253 14,035,494
19,034,044 13,723,653
209,303 259,319
82,002,124 95,766,839
81,869,584 95233178
250,000 375,000
5,700,000 3,350,000
3,950,000 4,200,000
385,732 282,141
25,790 6,384
1,835 5,001
30,553 26,297
302,040,358 ;
300,872,111 =
101,134 -
9122 -
e
158,776,327 355,499,623
158,792,380 355,157,878
4 074577 2,530,263
1,677,063 2,894 289
43 951 41,780
- 478,426
- 445,202
- 33224
27,323 16,432
20 882
12,214 8,739

()  The entity was a related party of the Bank for the period from 30 March 2023 and the entity became

an associate company of the Bank from 12 June 2024.
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40 RELATED PARTY DISCLOSURES (continued)
40.1 Related party transactions (continued)

(i) Details of remuneration/income paid to members of the Board of Directors during the year
were as follows:

2024 2023

Name Position VND million VND million
Mr. Kim Byoungho Chairman, Independent member 15,085 5177
Ms. Nguyen Thi Phuong Thao Permanent Vice Chairwoman 3,692 1,851
Mr. Luu Duc Khanh Vice Chairman 888 1,027
Mr. Nguyen Thanh Do Vice Chairman 2,410 2,227
Mr. Nguyen Huu Dang Vice Chairman 2,514 3,541
Mr. Le Manh Dung Independent member 1,876 1,171
Mr. Pham Quoc Thanh Member (from 26 April 2023) 858 403
Ms. Nguyen Thi Tam Member (to 26 April 2023) - 1,085
27,323 16,432

(iii) Details of remunerationfincome paid to members of the Board of Management, Chief
Financial Officer and Chief Accountant during the year were as follows:

2024 2023
Name Position VND million VND million
Mr. Pham Quoc Thanh General Director 3,476 1,771
Mr. Nguyen Minh Duc Deputy General Director 2621 2,180
Mr. Le Thanh Tung Deputy General Director 1,928 1,569
Mr. Nguyen Van Hao Deputy General Director 2,063 2,141
Mr. Nguyen Dang Thanh Deputy General Director 2,501 1,858
Mr. Tran Hoai Nam Deputy General Director 2,31 2,054
Mr. Nguyen Canh Vinh Deputy General Director 3,958 2,601
Mr. Tran Thai Hoa Deputy General Director 1,615 1,347
Mr. Tran Xuan Huy Deputy General Director 4,645 806
(from 16 October 2023)
Mr. Le Thanh Trung Deputy General Director 2,700 2,158
(to 16 December 2024)
Mr. Pham Van Dau Chief Financial Officer 1,940 1,359
Ms. Ho Dang Hoang Quyen Chief Accountant 1,304 1,038
31,122 20,882

The above remunerationsf/income are presented on the basis of actual receipt after withholding
personal income tax in accordance with current regulations.
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40
40.2

RELATED PARTY DISCLOSURES (continued)

Year end balances with related parties

Form BOS/TCTD

31.12.2024 31.12.2023
VND million VND million
Major shareholders and their related parties
Deposits from customers 7,203,382 3,860,314
- Demand deposits 3,579,821 2,180,734
- Term deposits 3,479 858 1,554,480
- Saving deposits 128,703 101,100
- Marginal, payment guarantee deposits 14,000 14,000
Leans to customers 148,129 189,788
Other receivables 158,920 311,550
Interest receivables from loans 419 660
Entities in which the Bank has long-term investments
Deposits from customers 3,103,704 2,950,234
- Demand deposits 3,003,671 1,620,401
- Term deposits 100,000 1,300,000
- Marginal, payment guarantee deposits 33 29,833
Loans to customers 2,884,273 3,292,818
Interest receivables from loans 4,248 4116
e ==
Subsidiary
Deposits from credtt institutions at the Bank 733,707 601,057
- Demand deposits 183,707 201,057
Term deposits 550,000 400,000
Loans to credit institutions 5,100,000 3,350,000
Other assets 242 481 96,673
- [Interest receivables 214,655 73,080
- Other receivables 27,826 23,593
Interest payables on currency swaps 562 1,343
Currency swap commitments 353,575 333,742
Associate (i)
Deposits from customers 2,326,798 -
- Demand deposits 2,326,798 -
Loans to customers 3,000,000 -
Interest receivables from loans 7,790 -
Other assets 28,504 -
- Receivables from bonds callection-on-behalf
and management services 10,024 -
- Other receivables 18,480 -
=
Members of the Board of Directors, Board of Supervisors,
Board of Management and their related parties
Deposits from customers 1,324,815 2,441,685
- Demand deposits 281,187 1,158,828
- Term deposits 445,000 845,458
- Saving deposits 598,728 437,335
- Marginal deposits - 64
Loans to customers 227 144 567,744
Other assets 1,243 122,796
- Interest receivables 1,243 1,792
- Receivables from bonds collection-on-behalf
and management services (i) - 121,004
(i) The entity was a related party of the Bank for the period from 30 March 2023 and the entity

became an associate company of the Bank from 12 June 2024.
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M

411

41.2

41.21

FINANCIAL RISK MANAGEMENT
Risk management policies relating to financial instruments
Risk policies, limits and management tools are embedded in daily operations of the Bank.

The Bank’s objective is to manage its risk adequately within the approved limits. Therefore, the
use of financial instruments, including receiving deposits from customers and investing in high-
quality assets to achieve sufficient interest margins, are core activities of the Bank. From risk
management perspective, this primarily involves maintaining loans to individuals and
organisational borrowers of varied creditworthiness, in both local and foreign currencies, as well
as off-statement of financial position commitments (such as guarantees and letiers of credit). In
addition, the Bank also places its mobilised funds in loans to other banks. Risks relating to
foreign exchange and interest rate exposures are managed through the use of position limits to
avoid undue concentrations and entering into counter-balancing positions in order to offset
exposures. By holding high quality financial instruments, the Bank is able to manage significant
risks in its operating activities and to maintain an adequate liquidity position.

Credit risk

Credit risk is the risk of financial loss due to customer or counterparty of the Bank being unable
or unwilling to fulfil on its payment obligations, in part or as a whole under a contract or
agreement with the Bank. The Bank’s customer or counterparty (including credit institutions and
foreign bank branches) has relationship with the Bank in term of being granted credit (including
entrusted loans), receiving deposits and issuing corporate bonds.

Credit risk management and mitigation policies
The Bank has established a credit quality review process to provide early identification of
possible changes in the financial position and creditworthiness of counterparties. Counterparty’s

limit is established by the use of a credit rating system, which assigns each counterparty a risk
rating. Risk ratings are subject to regular revision and updates.
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41
41.2

41.2.2

41.23

FINANCIAL RISK MANAGEMENT (continued)
Credit risk (continued)
Maximum exposure to credit risk

The maximum exposure to credit risk is the carrying amounts on the separate statement of
financial position as well as off-statement of financial position financial instruments, without
taking into account any collateral assets held or other credit enhancements. For contingent
liabilities, the maximum exposure to credit risk is the maximum amount that the Bank would have
to pay if the obligations of the instruments issued are called upon. For off-statement of financial
position commitments, the maximum credit risk exposure is the full value of the unrealised
commitments. For credit commitments, the maximum exposure to credit risk is the full amount of
the undrawn credit facilities granted to customers, The table below shows the maximum
exposure to credit risk for the Bank, without taking into account any collateral assets held or
other credit enhancements, including:

Maximum exposures

31.12.2024 31.12.2023
VND million VND million
Credit risk exposures relating to assets in the separate
statement of financial position
Placements with and loans to other credit institutions 106,673,177 99,806,936
Trading securities (Note 6.4) 21,176,948 18,580,932
Derivatives financial instruments and other financial assets 36,973 53,259
Loans to customers (Note 8.3) 424 272,721 327,317,823
Investment securities (Note 9.5) 13,196,768 26,564 970
Other financial assets (Note 12.4) 50,644 842 52,130,875
616,001,429 524,454 795
Credit risk exposures relating to off-statement of
financial position items: 25,982,552 16,533,696
Financial guarantee contracts 46,647,030 2,643,473
L/C commitments
72,629,582 19,177,169
543 631,964

Collaterals

The details of collateral assets are presented in Note 35.1.
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HO CHI MINH CITY DEVELOPMENT JOINT STOCK COMMERCIAL BANK

Form BO5/TCTD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

41

41.3

41.3.3

41.4

FINANCIAL RISK MANAGEMENT (continued)
Market risk (continued)
Price risk

Apart from assets and liability items that have been disclosed above, the Bank is not exposed to
other market price risks which risk levels account for 5% of net profit or value of assets, liabilities
account for 5% of total assets.

Liquidity risk

Liquidity risk is the risk that the Bank will not be able to fuffill its financial obligations as they fall
due or will be able to fulfill its financial obligations as they fall due but at higher costs than the
average market costs, as specified in the Bank's internal regulation. To manage the liquidity risk
exposure, the Bank has diversified the mobilisation of deposits from various sources in addition
to its basic capital resources.

Liquidity risks are mainly mitigated through the Bank’s holding a high proportion of assets as
cash and cash equivalents in the form of demand deposits at other credit institutions, balances
with SBV, and valuable papers. The risk-weighted ratios are also used to manage the Bank’s
liquidity.
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43

EVENTS AFTER THE DATE OF THE SEPARATE STATEMENT OF FINANCIAL POSITION

According to the Resolution of the General Meeting of Shareholders ("GMS") No. 20/2024/NQ-
PHDCD dated 26 April 2024, the GMS approved the continued mandatory transfer of a
commercial bank in accordance with the Approved Mandatory Transfer Plan. On 17 January
2025, SBV announced Decision No. 116/QD-NHNN of Governor of SBV regarding the
mandatory transfer of Dong A Commercial Joint Stock Bank to the Bank was approved by the
Government. After the mandatory transfer, Dong A Commercial Joint Stock Bank operates as a
single-member limited liability company owned by the Bank, under the name Dong A One-
Member Limited Liability Bank, has independent legal status and does not consolidate its
financial statements into the Bank in accordance with the Laws on Credit Institutions 2024 No.
32/2024/QH15, and was renamed to Vikki Digital Bank Limited according to Decision No. 42/QBb-
TTGSNH2 dated 14 February 2025,

The separate financial statements were approved by the Board of Management on 31 March 2025.

Ho Dang Hoang Quyen Pham Van Dau N
Chief Accountant—y’;.(,_ Chief Financial Officer
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